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CONSUMER GOODS PRODUCTION AND DISTRIBUTION 


"PRAVDA’ EDITORIAL ON IMPROVING CONSUMER SERVICES 
PM141731 Moscow PRAVDA in Russian 1 Apr 83 First Edition p 1 
[Editorial: "Consumer Services Must Be of High Standard" ] 


[Text] The course of the Communist Party and Soviet state toward improving 
our people's prosperity is being consistently implemented. The social program 
covers all aspects of Soviet people's lives--consumption and housing, condi- 
tions of work anc everyday life, culture and leisure. "Concern for Soviet 
people, for their working and everyday living conditions and spiritual develop- 
ment," Comrade Yu. V. Andropov, general secretary of the CPSU Central Commit- 
tee, has noted, “remains the party's most important policy guideline." 


Much is being done in our country to improve the population's consumer ser- 
vices. In recent years there has been a perceptible increase in the scale 
and a broadening in the sphere of the sector's operation and its prestige has 
risen. It now provides the population with over 600 different services. At 
the same time, the standard of service achieved does not fully meet Soviet 
people's increased demands and there are many svibstantial shortcomings in 

the work of repair shops, workshops and dry cleaning factories. 


The question of further developing and improving the population's consumer 
services was comprehensivei, examined at a CPSU Central Committee Politburo 
session. A CPSU Central Committee and USSR Council of Ministers resolution 
"On Further Developing and Improving the Population's Consumer Services" has 
been published. A broad program of action has been outlined. Proceeding 
from the decisions of the 26th party congress and the CPSU Central Committee 
May and November (1982) Plenums, the resolution makes it incumbent on local 
party and Soviet organs and ministries and departments to pay greater 
attention to consumer services and to implement measures aimed at satisfying 
demand for consumer services more fully and improving the quality and standard 
of services. 


The resolution notes that the main avenues in the development of consumer 
services should be the expansion of such services as the repair of radio and 
television sets and household equipment and appliances, housing, furniture 
and footwear, the laundering of linen and the dry cleaning of clothing, the 
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detachment of young people being sent to the sector on Komsomol Central 
Committee authorization. It is necessary to enlist pensioners, housewives 
and students more broadly at the sector's enterprises and organizations 
and to adopt measures to improve consumer service workers’ housing condi- 
tions, to provide them with children's preschool institutions, expand 

the young pioneer camp network and organize service workers’ leisure. 


Local party organs are called upon to intensify organizational work in 
developing and improving the population's consumer services and increasing 
the responsibility for this matter on the part of leaders of soviet and 
economic organs, enterprises, organizations, kolkhozes and sovkhozes. The 
primary party organizations of consumer service enterprises expect great 
attention and assistance from party committees. Their duty is to educate 
service workers ina spirit of high responsibility for the fulfillment of 
State plans and their own official duties and of implacability toward 
shortcomings in work and ina spirit of the strictest observance of discipline, 
a thrifty attitude toward socialist property and a high standard of service. 
Our press, television and radio are called upon to actively propagandize the 
experience of advanced collectives and the best workers and to promote the 
raising of those professions’ prestige. 


Consumer service workers have much to do in order to successfully fulfill the 
targets for the development and improvement of the sector's work and to make 

a worthy contribution to further improving Soviet peonle'’s living and consumer 
service conditions. 











CONSUMER GOODS PRODUCTION AND DISTRIBUTION 


TIGHTER CONTROLS OVER PRODUCTION OF MILK, BY-PRODUCTS URGED 
Moscow PLANOVOYE KHOZYAYSTVO in Russian No 3, Mar 83 pp 67-72 
{Article by V. Sergeyev, candidate of economic sciences: "Use Milk More 
Rationally"] 


[Text] The USSR Food Program provides for insuring within the shortest possi- 
ble time a steady supply of all types of food to the population with a 
substantial improvement in the dietary structure by means of the more valuable 
products, including milk and dairy products. The basic direction for improving 
the supplying of the population with milk is increasing the production of the 
latter primarily by improving the productivity of the cows; however, its 
more rational use is also acquiring a great deal of importance. 


The USSR has a 22 percent share of the world volume of cow's milk, but its 
population is only 6.1 percent of the entire number of people living on the 
earth. Consequently, the potential opportunities for satisfying the popula- 
tion's requirements for milk and milk products in our country is 3.6 -fold 
higher than the average world level. However, the amount of dairy products, 
which is obtained from one million tons of milk produced in the country, is 
lower than the average world level. The primary reasons for this situation 
are the lag of the dairy industry's capacities behind the production potent- 
ials of agriculture, the irrational use of milk in the dairy industry and 
agriculture, the imperfections in the system for accounting for milk assets, 
its unjustifiably high expenditures for fodder purposes, and the under-estima- 
tion of economic losses in the country's national economy from feeding cattle 


over and above the norm, 

During the summer period, the dairy industry is no* able to insure the 
complete processing of all of milk's component substances for food purposes. 
A little more than a third of the obtained skim milk and buttermilk and 18 
percent of the whey are processed into food products, primarily milk fat, in 
The remaining skim milk, buttermilk and whey are returned to 


the industry. 
to cattle. In addition, 13-i3.8 percent of the 


agriculture and are fed 


produced whole milk is fed to cattle. As a result, no more than 85 percent 
of the produced milk fat, 60 percent of the protein 
lactose is used for food purposes. 


..d 55 percent of the 








A= 


" 


~® 


® 
. 


U 


nN 


aX 


a | 


~~" 
- 


itutes was expanded. 


¢ a= 
4 ant 
3 aii 

r anc 
2 2 YF 

. 4 * 


than in 1970. 

with an expenditure 
+50 kilograms of 
grams of industria 
i miik and 450 KiioO 


1980, 83-f 


‘ / 
> 
Ji ad 


by-product 


? 
a» F 


_ror 
| a ee 


‘A 
T »t.uU 


‘ 


ali 


Yr 
ire 


) 
“— 


TrOQCUCEH 


moO re 


ma 
Gite 


required; 


ry 


* 4a% 
pr ICU 


of 


c 
Ja 


ort 


’ 
wilUit 


L . 


i 


Starter 


i 


r the reproductior of the cattle an ig population, 
in agriculture over and above the norm”as which insure their 
. An analysis of the recommended norms and the actual 
e and skim milk (by-products) for raising calves and suck- 
that these norms differ very much for republics and rayons. 
maintenance heifer in the Transcausus republics, it is 
<ilograms each of milk and by-products be expended, and 
R -- it is 1./-fold and fourfold more, respectively. In 
rnozem zone, it is recommended that 180-200 kilograms of 
lograms of by-products be expended for raising a pedigree 
central Asian republics, they are 1.7- 2-fold and 2.3-3.5- 
vely. The variation range of the recommended norms for the 
to raise pedigree bulls and calves for meat is also signi- 
t provide for the use of any other animal protein, except 
lives. These norms, which were developed at the end of the 
in effect although substantial changes have taken place 
i have passed, both in the pedigree structure of the 
nd in the supplying of the farms with animal feed and sub- 
milk (ZTsM). 
etween the 1974 and 1980 census of pedigree cattle, the 
milk and meat breeds decreased in the structure of the 
ec and the proportion of average-size milk ones increased 
roportion of varied-colored black milk strains increased 
ercent). This trend is being maintained in the future 
ion of average-size milk strains is higher among calves 
years old than among the adult cows. In connection with 
percentage of large strains of milk and meat cattle within 
the norms for the expenditure of milk to raise calves 
dingly decreased. 
or the expenditure of milk and by-products to raise calves 
i by us considering the structure of the herd being repro- 
republics. A comparison of actual milk expenditures with 
wn that the amount of milk and by-products, which was fed 
“ceed the norm during 1979 and 1980 in Georgia, Azerbaijan, 
n and Tajikistan. in a number of republics, the rearing of 
ith an over-expenditure of these products according to 
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being returned to agric:lture within the limits of the norm reg 
> | 


the majority of the republics, especially those with a large per capita pro- 
duction of milk and butter, the return of by-products significantly exceeds 


the norm requirement of agriculture. 

3y-products are being returned to agriculture at th 

ton although they are being sold to the food industry for 30 rubl 

cost the state almost 160 rubles per ton (if you ass 

their nutritiousness and based on the effective purchase pric 
l t 


ea 


4 es for whole 
milk of basic fat content). The price of 10 rubles per one ton of by-products 
was established in 1961 when the purchase prices for milk were 2.3-fold lower 
than the ones in effect now. As a result, the cost of one fodder unit of by- 


products was lower than its cost price in all feed except pasture and green 
feeding, and 6-/7.4-fold lower than its actual cost price on the kolkhozes 
and sovkhozes (if you assess the by-products according to the cost price o 
producing milk considering the correlation of their food values). Therefore, 
the farms are economically interested in the maximum ible obtaining and 
feeding of it to cattle because of the prices ia effe ) he by-products 
being returned. 


In a number of republics, the production volumes of starter fodde 
and suckling pigs do not correspond to their population. Litt 
fodder for calves and suckling pigs is being procuced in the R m 
Ukrainian SSR, the Kazak SSR and the Azerbaijan SSR. In the majority of the 
other republics, their amount is higher than the rational norm. This leads 

to the overexpenditure of scarce protein of animal origin. It is known that 
the expenditure of fodder for one quintal of weight gain grows by 15-20 per- 
cent with a shortage of re-r .,oked protein in the rations of the animals. In 
order to decrease the expenditure of fodder in the animal's rations, protein 


of animal origin is being introduced: fish, meat and meat and bone flour, 
dietary yeas: and milk protein (in the milk, buttermilk, whey, and whole milk 
substitutes). However, whereas the use of all types of fodder meal and yeast 
decreases the expenditure of fodder, the feeding of milk protein to animals 


does not contribute to their savings. 


According to the method in effect for calculating the expenditure of fodder 
per one quintal of animal weight gain, only the dietary value of the milk, 
by-products, whole milk subsituteg, buttermilk, and whey, which has been fed, 


is tcxen into account. During the 10th Five-Year Plan, for example, 1.5 
quint. s of feed units of fodder were expended to produce one quintal of 

milk in the country, but the allowed fodder value for one quintal of milk was 
0.34 quintals of fodder units, i.e. 4.4-fold less than the actual expenditure 
of fodder. If ome considers the expenditure of fodder for the production of 
milk protein, it turns out that the feeding of it to cattle leads to a 
concealed overexpenditure of fodder. 

Scarce protein is overexpended during the feeding of milk protein to adult 
animals because it is processed in the animal's bodies twice: first in the 
vegetable feedin the cow's bodies and then in the form of milk protein in the 


bodies of adult calves and pigs. For this, 10 kilograms of re-cooked protein 
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In 1965 when whole milk substitutes were not delivered to agriculture 9.2 
percent of the milk produced was fed to the cattle on the kolkhozes and 
sovkhozes of the Estonian SSR. During the 10th Five-Year Plan, as deliveries 
of whcle milk substitutes increased to these farms, the amount of whole milk 
fed to the cattle also grew. In 1980, almost all the young of the agricultur- 
al animals on the republic's kolkhozes and sovkhozes were able to be reared 
using whole milk substitutes. However, 8.2 percent of the natural milk was 
also fed to the cattle besidesthem. The overall expenditure of milk and whole 
milk substitutes reached 16.7 percent of the gross output of milk. 


in our opinion, the need has matured to legitimize a situation in which the 
delivery of whole milk substitutes by the state is regarded as a temporary loan 
to the farms subject to reimbursement, but the milk, which gets to the state 
as its repayment, is excluded from the volumes in the fulfillment of the plans 
for the production and sale of milk to the state. In other words, it is 
advisable co extend the situation,which is in effect regarding state fodder 
and seed loans, to whole milk substitutes. It is also necessary to regulate 
the accounting of whole milk substitutes on the kolkhozes and sovkhozes. 

Thus, in our opinion, the expenditure of whole milk substitutes is being 
inaccurately reflected in the form of the No 16 summary annual reports of the 
country's kolkhozes and sovkhozes. In accordance with the instructions all 
types of industrially produced whole milk substitutes should be recalculated 
into dry whole milk substitutes with a food value of 2.3 fodder units per 
kilogram. Other coefficients, which distort the actual expenditure of fodder 
for one guintal of cattle weight gain, are being used in the reports. 


During the postwar period, primary attention has been devoted in our country 
to increasing the production of milk; however, the development of the milk 
industry has not been assured in the necessary manner. As a result, its 
capabilities have lagged behind the production capabilities of agriculture. 


During the last 20 years, changes in world trends have been noted in the 
processing of milk. The percentage of milk, which is processed into butter, 

is decreasing in many countries with a corresponding increase in its processing 
into cheese and dry milk products. During 1961-1980, the average world 
production level of butter from one million tons of milk decreased by 26 per- 
cent, but cheese increased by 28 percent and dry milk products by 55 percent. 


In our country, butter making remains the basic direction in the processing of 
milk and the cheese-making and dried milk branches of the industry are not 
being sufficiently developed. Moreover, the rate of development in cheese 
making decreased during the iast 10 years. 


Since the beginning of the 10th Five-Year Plan, steps have been taken in the 
dairy industry to maintain the production of butter at the level which had 
been achieved. The average fat content of the milk, yogurt and other milk 
products, which are being sold, is decreasing; and the released fat is being 
directed toward the production of butter. Thus, the population is primarily 
consuming milk fat, but the most valuable part of the milk -- the protein, 
lactose, amino acids, vitamins, and mineral substances--remain in the skim 
milk and buttermilk, There are two ways to maintain the consumption of 








milk fat at a rational level. Ome of them is the wider use of margarine and 
vegetable and cooking fats and the decrease because of this in the use of 
butter for the cooking of food. The second way is to decrease the fat content 
of a portion of the butter which is being produced. During the last i0-15 
years, the consumption of milk fat has been decreased in many developed 
countries because of a decrease in the use of butter and in the lowering of 
its fat content. Butter with a fat content of 30-45 percent is being pro- 
duced in Holland, the FRG, the GDR, Poland, and other countries. During 1980, 
butter with an average fat content of 40 percent was produced in the United 
States. 

At the present time, the state assets of milk are calculated in the country 
only according to the fat balances. Under this system, milk assets are 

being unevenly distributed between the country's regions, and the average 

per capita consumption of milk and dairy products is not reflected in the 
actual consumption of them by the population. When delivering milk to the 
union fund, the milk producing republics report on deliveries of fat. Each 
ton of delivered butter with a fat content of 82.5 percent is counted as a 
delivery of 23.4 tons of milk with a basic fat content which are considered 

as having been consumed in the delivery of regions (although 22.4 of the 
skimmed milk and buttermilk remained in the region of butter production). 

The need has ripened to improve the system of accounting for state milk 
assets. Besides accounting for them using fat balances, it is necessary to 
introduce an accounting based on the balances of dry substances (fat, 

protein and lactose). Milk balances based on dry substances will permit 

this valuable food product to be taken account of more accurately. 


The measures, which are aimed at increasing the output and at expanding the 
assortment of low fat dairy products, will contribute to improving the use 

of milk in the country. It is also necessary to develop and incorporate into 
practices scientifically sound norms for the expenditure of milk and its by- 
products for raising calves and suckling pigs for the regions of the country, 
considering the changes which have taken place in the structure of the cattie 
population which is being reproduced and considering the growing capabilities 
of industry for the production of starter fodder and whole milk substitutes; 
ic is necessary to regulate the production of this feed in the republics, 
coordinating their assortment and production volumes with the planned growth 
in the cattle population. 


In order to improve the use of milk for food purposes and to increase its 
importance in evaluating the results of the econc.sic activity of individual 
farms, rayons and regions of the country, it would be advisable to review 
the method for determing milk's marketable value, excluding from it the by- 
products, buttermilk and whey which are returned to agriculture. It is 
desirable to increase the prices for the by-products which are returned to 
agriculture. This would decrease the above-the-norm feeding of them to the 
cattle. The increase in prices should take place gradually as the milk 
industry is ready to process the released by-product assets, bringing these 
prices to a level at which the fattening of adult animals using the by- 
products would be economically disadvantageous. 











In our opinion, it is necessary to increase the rate of development of the 
cheese-making and dried milk branches of the dairy industry. The building 

up of their capacities can be carried out without increasing the planned 
overall capital investments in the development of milk production and its 
processing by redistributing them. The best use cf milk's components must 

be assured in the dairy industry. The production of liquid milk products 

with a content of cry substances, which approximate natural milk as closely 
as possible, is required for this. It is advisable to carry out an increase 
in the production of part of the milk products -- animal oil, cream, sour 
cream, cottage cheese, and cheese -- by decreasing their average fat content 
(this will permit the range of these products to be expanded) and by partially 
replacing milk fat with vegetable oils and by the best use of milk protein 

and lactose. For this, it is necessary to increase the monitoring of the 
rational and complete use of milk. A more effective solution to the prublems, 
which have been raised in the country's Food Program, will thereby be insured, 


FOOTNOTES 


i "Normy i ratsiony kormleneya sel'skokhozaystvennykh zhivotnykh" 
[The Norms and Rations for Feeding Agricultural Animals], edited by 
M. F. Tomme, corresponding member of VASKhNIL [Ali-Union Order of 
Lenin Agricultural Sciences Academy imeni V. lI. Lenin], Moscow, 
"Kolos", 1969, p 360; and "Tipovyye ratsiony dlya krupnogo rogatogo 
skota, sviney i ovets po zonam strany” [Standard Rations for Cattle, 
Pigs, and Sheep for the Country's Zones], edited by M F. Tomme, 


corresponding member of VASKhNIL, Moscow, "Kolos", 1971, p 487, 


Cf. T. A. Toym, "The Checking of Animal Fodder in Tests on Pigs" in 
"Sbornik nauchnykh trudov estonskoy sel'skokhozyaystvennoy akademii" 
[Collection of Scientific Works of the Estonian Agricultural Academy ] 


No 126, Tartu, 1980, p 132. 


COPYRIGHT: Izdatel'stvo "Ekonomika", "Planovoye khozyaystvo". 1983, 
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CONSUMER GOODS PRODUCTION AND DISTRIBUTION 


PRODUCE DISTRIBUTION NEEDS L[MPROVEMENT 
LDO40150 Moscow Domestic Service in Russian 1030 GMT 4 Apr 83 


[Summary] The Moscow City Council Permanent Commission on Trade reviewed 
the problem of vegetable and fruit preservation at the 23 vegetable and 
fruit distribution bases in the capital. People's deputies have been 
assigned to these bases. The wariety of products in the shops has recently 
increased and there is a greater proportion of prepacked vegetables on 
sale. The Dzerzhinskiy base is considered one of the best. Its manager, 
M. A. (Omburtimyan), says in an interview that some of the problems encoun- 
tered at the bases are incorrect preservation methods, poor organization in 
the retail network, and poor quality of the incoming supplies. At the 
Dzerzhinskiy base alone, the substandard products were reduced by 3,000 


tons in 1982. 


Koziov, the USSR minister of fruit and vegetable farming, invited the min- 
isters of Uzbekistan, Turkmenia, Azerbaijan, Georgia and other responsible 
persons who had been supplying substandard products to Moscow, and the 
situation was improved. Not all kolkhozes and sovkhozes or procurement 
points are as conscientious about their tasks as they should be. Sometimes 
they send their total output, regardless of quality. As a result, some of 
the products that are received have to be processed in Moscow or be used 
for animal feed. The distribution bases in Moscow have losses of between 
R4.29 and R20.77 per 1 ton of realized product. In order to improve 
matters, it is important to provide better mechanization of the handling 
processes, rather than to rely on outside manual labor. These helpers, 
drawn from city enterprises, often do not enjoy their temporary assignments 
and their work cannot be organized satisfactorily. 


CSO: 1827/194 








CONSUMER GOODS PRODUCTION AND DISTRIBUTION 


BRIEFS 


CONSUMER GOODS DISCUSSED--Consumer goods make up about one-half of all of 
Estonia's indvstrial production. In only 2 years of the 5-year plan period 
goods worth wore than R128 million have been produced above plan. The quality 
of goods also has been raised. This was noted at a plenum of the Estonian 
CP Central Committee which took place in Tallin today. It discussed the 
question of the organizational and political work of party organizations of 
the republic in further increasing production, expanding the variety and 
raising cuality of consumer goods. In the report and speeches made by 
Comrade Vaino, first secretary of the Estonian CP Central Committee, and 
other speakers it was noted that despite the successes which have been 
attained there are great possibilities in all branches of the national 
economy for increasing the output of high-quality goods which meet the in- 
creased demands of Soviet people. Party organizations, the plenum stressed, 
should decisively struggle against bad management, for the efficient 
expenditure of raw materials and materials and for a bettcr dissemination 

of the experience of leading collectives. The plenum reviewed and approved 
the Estonian SSR's food program up to the year 1990. [Text] [LD092022 

Moscow Domestic Service in Russian 1500 GMT 9 Apr 83] 


RSFSR CONSUMER MEETING--At the collegium of the RSFSR Ministry for Consumer 
Services today there was a discussion of questions connected with fulfilling 
the resolution of the CPSU Central Committee and USSR Council of Ministers 
on further developing and improving consumer services to the population. 

As Dudenkov, minister for consumer services, noted, the enterprises in the 
services sphere fulfill more than 11 million orders daily for 900 different 
types of services. At the same time there are a great number of substantial 
shortcomings in the work of the enterprises and organizations of the service 
industry. Often the order is not fulfilled on time and the standard of 
production remains low. It was noted at the collegium that there will be 
rapid development of types of services such as the repair of televisions, 
radios and taperecorders, including the progressive forms of service--the 
replacement of defective household machines and gadgets by ones which have 
been repaired in advance and home pickup and delivery. Measures will be 
implemented which are directed at more completely satisfying the demand of 
the Soviet people for consumer services and at raising the quality and 
standard of service. Substantial amounts of tioney are being allocated for 
1984-85 for further developing a material-technical base for the consumer 
services of the population. [Text] [LD010325 Moscow Domestic Service 

in Russian 1600 GMT 31 Mar 83} 


CSO: 1827/1190 13 











HOUSING AND PERSONAL SERVICES 


DECREASING SERVICE EXPENDITURES FOR NON-PRODUCTION ENTERPRISES 


Moscow SERIYA EKONOMICHESKAYA in Russian No 1, Jan-Feb 83 pp 56-69 


ae 


Forming Expenditures for Services and Ways To Decrease Them in Enterprises 
in the Non-Production Area"™] 


[Article by N, I Moskaleva: "The Peculiarities of the Mechanism for 


[Text] The article is devoted to problems on decreasing 
the cost oi services and improving its role in evaluating 
the activity and motivation of collectives in cost-account- 
ing enterprises in the non-production area. During the 
analysis, the economic nature of the cost of non-production 
services is brought to light, the mechanism for forming 
expenditures for their rendering is revealed, and the — 
factors for the movement of the cost of services and the 
main ways to decrease it are defined. 


The 26thCPSU Congress pointed out that decreasing costs is one of the main 
ways for economic growth during the Eighties. In the “Sasic Directions of 
the USSR's Economic and Social Development During 1980=1985 and for the 
Period out to 1990", the need "... to increase profitability,eliminate pro- 
duction unprofitability, and increase profits primarily by decreasing costs 
+. was pointed out (1, p 199). 


It is necessary to solve the problem of lowering costs in all subunits of 
the national economy, including 2nte*prises in the non-production area. 
The urgency of this problem during the present stage is evoked by the fact 
that considerable material, labor and financial resources have now been 
concentrated in the branches of the service area. Thus, 26.1 percent of 
those employed in the national economy and 34.1 percent of fixed assets 
were used in the branches of the non-production area during 1980. State 
budget expenditures to develop the leading branches of the non-production 
area (education, science, health care, and physical culture) have reached 
98.8 billion rubles (3). The rational use of these resources must insure 
the achievement of society's highest goals with the least expenditurn of 


labor. 


The solution of the task of lowering costs, which was assigned by the 26th 
CPSU Congress, is undoubtedly acquiring specific features under the terms 
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of the non-production area. This is caused by the nature of the work which 
is taking place in this area, by the social significance of its results, and 
by the peculiarities of production in this susunit of the economy. 


According to its economic nature, the cost of the services of the non-pro- 
duction area branches represent the total of the enterprise's expenditures to 
provide them; the national income of society, which arrivesin the area's 
enterprises in the form of payments for services and state financing, is 

the source oi these expenditures. The expenditures, which have been stated 
in the cost of services, are usually lower than the society's costs which 
are connected with the rendering of them beciuse they do not usually include 
an important part of the expenditures which are carried out using state 
budget resources. In this respect, the cost model for the different types 
of services is not identical both in the degree to which expended budget 
resources are reflected in it and in their proportion in the overall expend- 
itures of the enterprises. Complete expenditures are reflected in the cost 
of only some types of services (the majority of the consumer services enter- 
prises, circuses etc.). Expenditures for new construction, capital repairs, 
etc., are not included in the costs of a significant portion of the services, 


The relationships of the stares of the enterprises' own resources, which are 
received from the sale of services and other types of economic activity and 
from the state appropriations included in the cust of services and in the 
overall expenditures of the enterprises, are not identical both for types of 
services and for groups of enterprises. This relationship is caused by the 
unequal social role of the services and by the differences in the conditions 
of their production. The cost of first priority services and those of 
greater social importance and the costs of the services of enterprises, which 
are operating under the worst natural, climatic and economic conditions, 
contain the largest share of state appropriations. 


The cost model of services is also peculiar from the point of view of the 
product list of expenditure items. It does not usually include the expend- 
itures which are connected with the sale of services because the production 
and consumption processes of the services coincide in a majority of the 


cases. Based on this, the distribution costs of services (the sale of tickets, 


advertising, etc.) are not isolated as an indepencent element of the expend- 
itures but are reflected in the cost of their production. Only a few types 
of personal services, whose production is connected with the use of a mater- 
ial product which is received in the enterprises at wholesale prices, form 
an exception. 


When talking about the specific nature of the cost of services, it is also 
necessary to point out the peculiarities of its structure. Wages are its 
main element. This is caused by the low material-intensity of the production 
of services, the comparatively low level of the capital-labor ratio in these 
branches, and the high labor-intensity of the production, The proportion 

of material expenditures for non-production types of services does not 


exceed 10 percent on the average, and the proportion of wages reaches 50 
percent and more. The proportion of power and materials-handling machines in 
the overall cost of the fixed capital of the enterprises varies from 1 to 15 


percent (9, pp 147 - 148). 








The cost structure, however, is not identical in the different branches of 
this sphere. These differences are basically caused by its conglomerate 
Mature aad the presence in it of types of activity which are not identical 
based on the work article, the form of the social organization of the pro- 
I hose enterprises 
> 


duction, the degree of technical equipping, etc. 
expenditures for 


where labor is directly aimed at servicing the individual 
wages predominate in the cost of services; in enterprises which provide 
material services, support the population's consumption of material wealth, 
Or create the material conditions for the consumption of services, the 
proportion of expenditures for wages is significantly lower. Thus, in 
theatrical and show enterprises and in the majority of consumer services 
enterprises in the non-production area, more than half of all expenditures 
falls to the share of wages; in housing and communal services and in rental, 
passenger transport and communications enterprises servicing the population, 
1 the enterprises’ 


the proportion of wages does not exceed one-third of al 
expenditures for providing services (Table l). 


The cost structure of the services, which is presented in Table 1, has to a 
certain degree a conditional nature since it combines branch groups of enter- 
prises which are not only not identical according to the proportion of expend- 
itures included in its costs but also according to the method of their dis- 
tribution among the expenditure items. For example, when calculating the wages 
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of the main production workers in the area of the population's consumer 
services or of the auxiliary personnel of cultural and artistic enterprises, 
the deductions for social insurance are reflected in the appropriate expend- 
iture items or are singled out as independent items; when calculating the 
wages of a contingent in cultural and artistic enterprises these deductions 
are attributed to other operating expenses. The situation with the distribu- 
tion of material expenditures is analogous. In some cases (consumer services), 
they are broken down by separate items; in others (cultural enterprises) they 
are combined in one expenditure item, etc. Such differences evoke the need 

to resort to the consolidation of expenditure items when analyzing the cost 
structure of services in the non-production area. 


The nature of the indicators, which are used as the unit of service, has 
important significance in analyzing the cost of services. In the non-product- 
ion branches, the cost indicator -- expenditures per ruble of receipts -- is 
also used to express the unit of service along with actual values (bed-day, 
kilowatt hour, viewer, etc.). Certain difficulties, however, are connected 
with using the cost indicator as a synthetic expression of the unit of 
service. First, the use of this indicator rules ut the opportunity to 

sum up and compare the results of the activity of budgetary and cost-account- 
ing establishments and enterprises and, second, in making the cost of cifter- 
ent types of paid services comparable, the magnitude of the expenditures and 
its movement is at the same time not sufficiently fully expressed sinve the 
size of the receipts depends here mainly om the price level of these services. 
In practice, this leads to the cost of services, calculated per ruble of 
receipts,being lower where the price of tue services is higher and vice versa. 
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Table 1. Cost Structure of Non-Production Services* 
(7) 
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*Calculated according to (5, pp 32, 
**Water and steam 
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38, 43, and 45; 9, p 148; 


10; 
ie side form 40 percent of the expenditures. 
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Slast Theaters |Circuses f Parks Sarber- | Rental Other non- | Sanat- 
sroups | shops | industrial oriz 
: services 
- — ; 
I* 111.8 69.1 100.9 88.6 84.8 , 70.5 96.0 
Includ- ‘ - 
103.8 63.6 95.9 89.1 80.7 64.2 --- 
ing | 
Moscow | 
' 
II | 167.4 | 88.1 103.6 | 92.8 | 82.1 | 107.1 101.4 
Source: (5, pp 28 and 32; 9, pp 150-151; 11, p 86; 14). 
* Group I Oblastsinclude Vladimir, Ivanovo, Moscow, Tula, and Yaroslavl; 


r 
II -- Bryansk, Kalinin, Kaluga, Kostroma, Orel, Ryazan, and Smolensk 
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As the analysis showed, however, the size of the cost is not stable. A study 
of the movement of costs for different types of services during the years of 
the last two five-year plans has shown that along with trends, which are 
common to branch groups of enterprises and which are mainly expressed in a 
growth in the cost of services, there are also significant differences both 
for the five-year plans and for the types of services. During the years of 
the 9th Five-Year Plan, for example a growth was observed in the cost of 
consumer services and in the services of theatrical and show enterprises, 
trade union health resorts and passenger transport. However, under the growth 
tendencies for expenditures for services which were detected during the years 
of the 9th Five-Year Plan, a decrease in the cost of their production was 
noticeable in a whole series of non-production types of services. Thus, in 
consumer services for the population, the cost of rentals and other non- 
production types of consumer services was decreased with a growth in the cost 
of barber shop, bath and shower pavillion services; a growth in the cost of 
zoo services occurred with a decrease in the costs of park and garden services; 
there was a growth in expenditures for maritime transportation with a decrease 
in the costs of air transportation; etc. 


These tendencies were maintained to a certain degree during the years of the 
lOth Five-Year Plan although the increase in the wage level of workers in the 
branches of the non-production area, the rise in the price of certain materials 
and the improvement in the quality of servicing the population were accompanied 
in a majority of cases by a growth in expenditures for services which was not 
always compensated for Ly an increase in the income of the enterprises. Tis 

i to a growth in expenditures per unit of service and per ruble of receipts, 
It is necessary to point out that the growth rates for the cost of services 
during the 10th Five-Year Plan were higher than those during the 9th. During 
the years of the 10th Five-Year Plan, for example, expenditures for USSR 
Ministry of Culture “heaters calculated per viewer grew by 25.9 percent when 
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this growth was only /7./ percent during the 9t ive-Year Plan. These expend- 
; a 4 ; - - 
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had seC reascc the st »f services curing the Ji 7e= it s AGEs a 4 r ic 
increased it during the i0th Five-Year Plan. Thus, the size of expenditures 

per rubie oi income was lowered in USSR Ministry of Culture Circuses durin, 
the years of the 9t ive-Year Plan by 5 percent and grew by 12.9 percent 
during the 10th Five-Year Plan (calculated according to (4; 5, ; 18,.25,32,and 
ZX. 

49)). 

ihe differences in the movement trends of costs for the types if services, 

which took shape during the years of the iast tw five-year plans, were to 4a 
certain degree the result of differences in their production conditions. As 

1 rule, costs in highly profitable enterprises, whic iad at their disposal 
roader capabilities for further growth, improving production and increasing 
the leve f material interest i Work results in comparison with Cners, 

were cecreased, The activity of low-profit and subsidized enterprises wa: 
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in them and with increasing the social and economic effectiveness of the 
expenditures. 
The r i Se aatared ant ie the * fm 4 Tei 4 =" cept. gc . ' 
ine neeca saS pointrtec ut in the Basic Directions tor t! DON con ic anc 
Social Deve lopment uring 198l1- 1985 ana ter tne Peri d ut Cc 1990" c 
ins rease tine I yle yf the cost indicator in evaluating tne activity and motiva- 
tion of enterprise and association collectives (1, p 199). This is primarily 
possible by improving the planning methods for this indicator. Advanced anc 
economically sound norms for labor and material expenditures must replace 
regional, and especially individu’ | production costs which are formed by 
nsidering the actual expenditures of the enterprises. At the same time, it 
seems advisable to include the cost indicator among the directive ones in order 
to unify the production costs of services and to improve society's monitoring 
f the use of labor, material and financial resources. When determining the 
planned cost level, i is nec tosary Lo consider the pecifics of the branches. 
[he heterogenity of the services included in thei’ mposition and the clearly 
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servicing. This is being acn 





2 i 
processes aS 4a result of which increase in tne gua@iit anc Cancarcs i tne 
population's services is being insured with the least expenditures of sman 
and materialized labor. An analysis of the social and economic results of the 
activity of the enterprises has shamthat under .hese conditions the correct ; 
selection of the size of enterprises and of the form of the social organization 
of production and a scientific basis for the volume, assortment and structure 


of the services being provided,are the main factors in decreasing the costs 
of services. 


In large enterprises which exceed the average branch scales in their size 
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(production capacities, area, etc.), the cost of services is usually lower 
than inmedium -size or small enterprises. However, the specific nature of 


widi wit : a } ‘ =m comhi , an ‘ we , n 
provicing services assumes the optimum combination of iarge, average anc 

a | M4 . | . . . , - . . s . ‘ 
SMaii enterprises; in Chis case, the sociai anc economic effectiveness i 


tneir work S increasec anc tne rationai use ol labor, materiai and financial 
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resources is assured. 


msidering the local nature of the activity of the enterprises, it is necess- 
ary when determining their size to proceed first of all from the requirements 

f the local population for this or that type ervices. nly in area 
wiere large asses ‘ tw Is are COonCce ntrat 4 iGamini trati . anc iltural 
enters, health resort areas, etc.), is it necessary to also take int onsider- 
ation ti l > ‘ mtingent f service users. 
The achievement of a correspondence between the cemand anc the supply oi 
services is one of the most important factors in the growth of providing the 
population with services and in lowering their costs. The alignment of supply 
and demand is the most general proportion of public production which expresses 
the numerical measure of the relationship between the production anc consumer 
processes anc which is lisplayed in Doth areas f the national economy. 10Ow=- 
ever, the probler f aligning supply and demand in ct non-production branche 

f the service area a number of distinctive peculiarities which are sused 
y the speciil nature r the activity in this s init ir tne ecor Ve 
When deter ining the egreec if correspondence between thé ipply and < anc 
tor services, it i iecessary to take into nsiderati not oniy the services 
themselvs iS a US! effect of labor whi eme rt activity but al 
the ther mponent f this activity and their « no’. isis. is is, tirst, 

uused by the fact that the service produc tion Dr es requires (the ivaliaoiiity 
f definite economic resources whose formation precedes the rendering 0! 
services. The amount of human and material iabor, which is intencec for the 
providing of services and which exists outside it (a priori), can exceed the 

lume f actually fered services. Thi leacs ¢t the uncerut f 
rixed r iction ipiltal gic & losses of WOTSs Cime,. t nc, When pr sUC iI Ng 
ervi t “ i [ ire jlated ising Ua ecti c AD act @< > IVa c f 
thneatricai and s w enterprises, passenger Cranmsport, etc.), there exist 
an exces f producti resources over the et r t : i t the 
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r movie can take place either in a full or half full auditorium) 

In the cases which have been cited, the underutilized economic resources can 
pe regarcec aS potentiai services whose accumuiation takes piace in the form 

it a procuct not i iDO ut f production resources -- of human and material 

ee 

labor intended for ndering (consuming) a lar volume of services whici 
exceeds t population’s demands. Thus, the problem of supply exceedin; 

lemand in the non-production area is expressed in the discrepancy between the 
economic production resources and the amount of services rendered or used. 
For each of the bran groups of enterprises,of course, the problem cf align- 
in; iy an (14 anc is expressed in a concrete form which reflects the 
specific nature of the production and usage of a given type of services. Thus, 
the form for demonstrating the alignment of supply and demand in theatrical 
and show enterprises is expressed in the attendance level of the auditoriums. 
At the present time, inder the conditions of low attendance at theatrical and 
show enterprises , an increase in the level of their attendance is the main 


wvenue for decreasing Sts (Table 3). 
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important role. Experience shows that attendance at performances in hospitais 





falls with an increase in the number of their performances. This is especially 
noticeable in small cities where every play hardly lasts 30 - 40 performances 
and where the number of opening nights reaches 6-10 a year because of this 
(12). However, the staging of new and fundamentally up-dated shows requires 
Significant expenditures with whose growth the expenses of the theatrical and 
show enterprises are increased. 


It is known that the highest attendance of theatrical and show enterprises is 
during their tours and guest performances. A new collective, a new repertoire, 
a limited stay, etc., stimulate an increase in attendance and, consequently, 
in the filling of the auditoriums. It is possible to expect similar results 
from an exchange of piays or of individual actors between the theaters of one 


city or region, 


Improving the forms and methods for selling tickets, in particular price differ- 
entials for theatrical and show measures -- for example, their lowering when 
the sale of tickets for umsold seats takes place on the day of the performance 
Or one or two hours before its beginning -- has no small significance. Cal- 
culations show that the introduction of reduced prices (at a 50 percent dis- 
count) for unsold seats in USSR Ministry of Culture theaters during 1980 

would have increased the level of their filling and under these conditions 
decreased the cost of services by approximately 1.2-fold (calculated based on 


(5, pp 18 and 26-33)). 


The repertoire,which is compiled with a consideration for the population's 
wants, plays a definite role in increasing attendance at theatrical and show 
enterprises. However, theatrical and show enterprises must not only, consider 
the demand but also form it, fostering the viewer's aesthetic wants. 


The organization of their collective visiting either by means of population 
resources or by the resources of enterprises and organizations could contri- 
bute to a growth in attendance at theatrical and show enterprises. It seems 
that with the shift to the new system for planning and for the economic motiva- 
tion of an enterprise, collective visits to theatrical and show enterprises 
could be provided for using the resources of the fund for social and cultural 
measures. Part of the resources of trade union's and other public organizations 
could also be directed toward these purposes. 


Improving the form of the social organization of their production is another, 
no less important, factor in decreasing the cost of services. Even during the 
24th CPSU Congress it was pointed out: "It is necessary to follow a policy of 
creating associations and combines resolutely -- in the future, they must 
become the main cost-accounting links of public production" (2). The solu- 
tion of the question about concentrating production in the service area is 
complicated by the local nature of the activity of its enterprises and by the 
need to bring them as closely as possible to the user. 


The concentration of the individual functions of territorially isolated enter- 
prises, which are linked both with the direct production of services and with 
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the organization of its process, is the basic direction in creating production 
associations in the service area. Those functions, whose performance by sep- 
arate enterprises is not efficient -- for example, the production of a mater- 
ial product, ancillary production, capital comstruction and repairs, logistics, 
bookkeeping operations, the sociological service for studying the wants of the 
population, administrative functions, etc., are being detached and collectiviz- 
ed. 


Experience in organizing associations at all levels of coliectivization already 
exists ia individual subunits of the non-production area. The creation of the 
All-Union "Soyuzgostsirk” Association has provided positive social and economic 
results. It is a multi-functional enterprise which combines both production 
functions (the preparation of circus programs) and the functions of materially 
and technically equipping enterprises, performing ancillary work, administer- 
ing the production and economic activity of circus enterprises, performing 
financial operations, etc. 


The All-Union Association of the Sports Industry, whose composition includes 
enterprises for the production of sports equipment and other sports items, 
can serve aS an example of collectivizing ancillary production. Among these 
associations, it is necessary to mention the All-Union "Soyuzteatrprom" 
Association of the Theatrical Industry whose composition includes the USSR 
Ministry of Culture plants and combines which are engaged in the production 
of specific materials, items, musical instruments, technical systems, appara- 
tus,and equipment needed for the work of theatrical and show enterprises. 
Associations are also being created here by concentrating supply and sales 
functions. This type of association has a place in many subunits of the 
service area (culture, art, physical culture, and sports). 


aa 


to the collectivization of the separate functions of territorially isolated 
enterprises. Concentration is also possible within the framework of a single 
enterprise by collectivizing several specialized works. At the basis of this 
type of concentration lies not so much the common character sof the technologi- 
cal processes, the material and technical base, etc., as the unity of the 
consumer characteristics of the services. Composite enterprises perform a 
definite circle of services which satisfy interrelated or interconnected 
demands of the population, for example, the organization of their leisure time, 
the collectivization of individual types of domestic work, etc. The creation 
of these complexes has a place in the population's mnsumer services (composite 
receiving points and rayon production departments’ and in culture (cultural 
complexes in the village and parks of culture and rest in the city). 


Opportunities for concentrating production in the service area are not limited 


At the same time, associations in the service area need an improvement in their 
Structure, economic mechanism, etc. Thus, at the present time the associations 
are not normally supplied with a sufficiently broad concentration of ancillary 
production. For example, the “Soyuzteatrprom” unites only part of the 
ancillary production of the theatrical and show enterprises. The enterprises 
of republic Ministries of Culture and work, which is connected with the creat- 
ion of scenery, costumes and other props for theatrical and show enterprises 
whose production is at the present time concentrated in the workshops of 








theaters, nouses of culture, etc., and which is usually carried out by hand, 
remain outside the limits of its activity. 


The need has also matured to improve the economic bonds between the individual 
links of the associations, to strengthen cost accounting principles in their 
interrelationships, and to regulate their financial mechanism, 


When creating composite factories (combines), it is necessary to pay special 
attention to the structure of the services being combined. When forming the 
structure, it is necessary to take into consideration the social and economic 
factors for a growth in savings. By finding the optimum structure for the 
production of services, it is possible to achieve not only self-repayment but 
also the profitability of the complexes being formed. By combining types of 
activity which are similar in their consumer characteristics but different in 
their profitability level, these enterprises can insure expanded production 
by all the complex's subunits through the intra-branch redistribution of pro- 
fits between the types of services and operations. There is no doubt that 
this is primarily connected with the development of services which provide 
high profits. In this regard, however, one should not forget that under 
modern conditions production results are determined to a significant degree by 
social factors. Despite the fact that services which have a large social 
importance are provided to the population free or at reduced prices, they-- 
as the work experience of composite enterprises has shown -- contribute to 

an increase in their profits. The operating results of parks of culture and 


rest (PKiO) can serve as a graphic example of this. 


In those parks of culture and rest where the optimum combination oi expendi- 
tures for amusement (highly profitable) and mass cultural and indoctrinational 
measures (those which do not bring any profit) has been assured, income exceeds 
expenses and brings considerable profit. Thus, those, whose total expenditures 
for both types of measures are approximately equal, are operating profitably 
among Moscow's parks of culture and rest. A deviation in this or that direction 
is accompanied by a worsening in the economic results of the parks" activity. 
his is caused by the fact that mass cultural and enlightenment work increases 
the stream of people into the parks and thereby expands the contingent of 

users of paid services and, consequently, insures an increase in income also. 


An important place belongs to the exposure and use of intra-factory reserves 
for decreasing the cost of services. The determination of the basic directions 
for lowering the costs of services directly in enterprises of the non-product- 
ion area depends to a considerable degree on the specific nature of the pro- 
duction of this or that type of service and on the structure of the expendi- 
tures for providing it. It is possible to achieve the greatest effect in 
decreasing the costs of services by decreasing the expenditures on the items 
which predominate in the overall expenditures for services since each percent 
of savings in expenditures for this or that item involves a decrease in the 
cost of services by a magnitude which corresponds to its proportion in these 


expenditures. 
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At the same time, when exposing intra-factory reserves for decreasing the 

costs of services, it is necessary to remember the specific nature of this 
economic subunit. For example, the predominance of expenditures for enter- 
prise workers" wages in the costs is the most characteristic feature for non- 
production branches in the service area. However, opportunities for decreasing 
costs through savings in the wage fund are limited in this area. This is 
caused by the fact that, first, the quality of work in the majority of service 
area subunits depends a great deal on the number of service personnel; decreas- 
ing it, as a rule, leads to a worsening in the services for the population. 
Second, a standar ystem of wages which has been constructed using the quality 
references of the workers and the volume of functions being performed by them 
predominates. Third, the opportunity for increasing labor productivity by 
industrializing production is extremely small. 


Under these conditions, the effective use of personnel seems the basic direct- 
ion for savings in the wage fund. It is acquiring especially important signi- 
ficance in light of the decision of the 26th CPSU Congress: "It is also 
necessary to pay attention to the more effective use of labor in the non- 
production area" (1, p i108). 


At the present time, work norms have not been established for many types of 
creative work -- and this prevails in the b~ nches of the service area -- and 
the loading of artistic and artistic director personnel is restricted to the 
protected norms of their creative activity in some of its subunits, for example, 
in theatrical and show enterprises, This circumstance often leads to the 
underutilization of artistic personnel and this inflicts not only economic but 
also moral damage on the collective of the enterprises and on its individual 
members. The alignment of the number of workers with the requirements for 

them is connected with improving the norm setting for labor, on the one hand, 
and with planning the repertoire of the theatrical and show enterprises, on 


the other hand. 

Strictly prescribed output norms, whose non-performance leads to a decrease in 
the staff of enterprises or to a lowering in the wage level of their workers, 
have been introduced into a number of branches in the non-production area 
which are similar in the nature of their activity to theatrical and show 
enterprises. For example, pedagogical work is no less emotional and requires 
no less physical and spiritual return than the activity of an actor or produc- 
er and an ideological and indoctrinational work trend is the attribute of any 
pedagogical activity. However, strict norms have been set for an instructor's 
load. The staffing of teaching personnel is carr ed out based on the number 

of hours provided for by the curriculum. In connection with this, the practice 
of inviting instructors for part pay (a half or a quarter of the pay rate, pay 


by the hour) is widely being used here. 


The introduction of scientifically sound employment norms for artistic and 
artistic management personnel will contribute to optimizing the quantitative 
and qualitative composition of creative workers in theatrical and show enter- 
prises and will reveal broad opportunities for their rational use. When 


developing scientifically sound output norms for artistic and artistic 
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Management personnel, the protected norms presently in effect can be placed 
at the basis of the obligatory norms. However, they should be tied to time 
norms, which are expressed in hours, and qualitatively sound, 


When planning the repertoire, just as when selecting personnel, the coordina- 
tion of these two components should be assured. In the event a lack of balance 
-- a surplus or shortage of artistic personnel -- is formed, its composition 
can be optimized.by involving or alloting permanent or temporary work to the 
artistic forces.’ 


An important place among the reserves for lowering the costs of services 
belongs to material incentives. Under the conditions of the standard wage 
system tor workers in the majority of Che subumits of the non-production 
branches, a bonus can be used as a special material incentive. An analysis 

of the raising and distribution of material incentive funds in cost-accounting 
enterprises in the non-production area has shown that a bonus does not stimu- 
late a decrease in the cost of services at the present time. This is confirm 
ed by the following facts. First, the primary source and fund-generation factor 
here is profit over and above the plan or a decrease in the planned losses. 
This mainly stimulates the enterprise workers to increase the amount of profit 
which can be achieved by overstating the planned expenditures, underutilizing 
the resources for not very profitable measures, etc. For example, the total 
of the resources, which were received by USSR Ministry of Culture theaters 
froin decreasing projected losses, grew by almost a third in 1980 when compared 
to 1978. This occurred with a growth in the cost of services and an increase 
in the size of the theaters’ planned subsidies of 7.4 percent and 18 percent, 


respectively (calculated based on (6; 7)). 


Second, the size of a bonus, especially in enterprises which have not been 
shifted to the new planning and economic motivation conditions, is relatively 
small. In a majority of the cost-accounting enterprises in the non-product- 
ion area, it does not exceed three-five percent with respect to the wage 


fund. 


And third, when raising and distributing bonus funds ,the indicators that 
stimulate a decrease in the cost of services are, as a rule not taken into 


consideration. 


The main condition for forming a material incentive fund is the carrying out 

of the plan according to the main social and economic indicators of the 
enterprises, and its fund-generation factoms are the indicators which describe the 
results of their economic activity. 


Along with the fundgeneration indicators that are common for all non-production 
branches in the service area, special-purpose indicators, which are aimed at 
stimulating the developmental growth of some indicator that is very important 
during the present stage, can be used in each branch group of enterprises 
depending on the specific nature of their activity and the tasks assigned to 
them. At the present time, for example, a growth in the share of service 


sales to the population within the overall volume of sales is such an indicator 








for consumer services enterprises with a volume of consumer services to 
the population of less than 85 percent. The introduction of this indicator has 
services which are being per- 


Pr 


evoked the necessity to stimulate a growth in the 
formed in accordance with individual orders of the population. 


hind their 


~ 


For example, attencance in auditoriums, which significantly lags 


commercial capacity at the present time, could be used as a special purpose 
indicator for theatrical and show enterprises. The possibility of using this 
t by a number of Soviet 


indicator as a fund-generation one has been pointed ou } 
scientists (15). 


In individual branches in the non-production sphere whose enterprises have 
been shifted to the new planning and economic stimulation conditions, a number 
of other economic indicators are already being used now in the generation of 

a material incentive fund: in circuses -- the receipts of an enterprise 
towards whose stimulation 30 percent of the overail total of the material 
incentive fund is being directed; in personal services -- the volume of sales 
of personal services to the population for whose every point of exceeding the 
planned quota the deduction norms for the material incentive fund is increased 
by two percent, and the proportion of the volume of sales of consumer services 
to the population within the overall volume of sales of services and products 
for which, just as for the growth in the overall total of balanced profits, 

the deduction norm for the material incentive fund is increased by one percent. 
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The methods, which are being used in enterprises that have shifted 
new planning and economic stimulation conditions, for generating an 
ting material incentive funds under the conditions of comparatively high pay- 
ments from them have led to positive results. Service area enterprises, which 
have shifted to the new management conditions, are usually profitable while 
the others are unprofitable. This situation also exists within the framework 
of a single type of services. In consumer services, big as it is, part of 

the enterprises were originally shifted *o the new planning and economic stimu- 
lation conditions. The level of their profitability under the new management 
conditions reached 13.9 percent while the enterprises, which were not shifted 
to the new management conditions, were unprofitable (minus 14.9 percent) with 
an average profitability of enterprises in the RSFSR consumer services 


branch of 10.2 percent (8). 


In connectici with this, the shift of all cost-accounting enterprises in the 
non-productive branches of the service area to the new planning and economic 
stimulation conditions is acquiring special importance. This solution to the 
problem 
"Ministries and departments and management directors must persistem ly struggle 
for the full realization of the measures, which have been developed, and for 
the successful shift of associations and enterprises to the new management 
conditions. Sluggishness and passivity in this work can in no way be justi- 
fied" (1, p 124). 

The bonus must also be provided depending on the decreased cost indicator, 
For this, the decreased cost indicator for services must be included in the 
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completely corresponds with the instructions of the 26th CPSU Congress; 


Swe 











fund-generation ones and the size of the bonus must motivate workers to accept 


the strenuous tasks for this indicator and to 


fulfill 


This will permit 


the role of costs to be reestablished in evaluating the activity and motivation 
of enterprise collectives in solving the most important social and economic 
tasks which have been assigned to branches in the non-production area. 


Table 4. Generation of a Material Incentive Fund From Three 
Fund-Generation Indicators (the figures are conditional) 








Fund-Generation Planning Plan 
Indicators Indicators Fulfillment 
Receipts (1000's of rubles 100 ,000 100 , 500 
Profit (1000's of rubles) 1,000 2,500 
Cost decrease (1000's or rubles) 9 ,000 10 ,000 
Total fund assets (1000's of rubles) 800* 1,201*** 
Including from: 

Receipts 240 241 

Profits 240 600 

Cost decrease 320 360 
Deduction norms ** (7%) 

From receipts 0.24 

From profit 24.0 

3.6 


From cost decrease 











* Fund assets from each indicator are determined by multiplying the establish- 
ed material incentive fund asset total by the percentage of the assets 


directed toward stimulating its growth (decrease), for example, 800 x 30/ 


240. 


ze 


Deduction norms are determined based on the established material incentive 


fund asset total by dividing that part of the fund, which is generated by 


each of the indicators, into the appropriate planning value (2404 100,000 


0.247). 


*k* The actual material incentive fund is determined by muitiplying the indi- 
cators for fulfilling the plan by the appropriate deduction norm (100,500 x 


0.244 = 241). 


An example of calculating deduction norms and of generating a material 
incentive fund on their basis with the inclusion of the cost decrease indica- 
tor for services in the fund-generation ones is given in table 4, In this 
example, 30 percent of the material incentive fund is directed toward stimu- 


lating an increase in profits and receipts and 40 percent -- toward decreasing 
costs. In management practices, the correlation between these values -- just 
as the selection of the indicators themselves -- must established in a 


differentiated manner for each branch or group of enterprises in accordance 


with the social and economi 


c tasks which have been assivned 


ey 


them. 








A savings in production material resources serves as a reserve of no small 
importance in decreasing the costs of services especially in enterprises 

where expenditures for material production factors occupy a significant share. 
The rational use of material production factors in the service area, especially 
in its non-production branches, is expressed first of all in the optimum use 


nf 


of its fixed capital: production areas, equipment, scenery, etc. 


When demand excea’ supply, the rational use of production funds in the service 
area is assured by increasing the shift system coefficient of the enterprises’ 
work, travelling services of the population, etc. In those cases where supply 
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determines Gemand, the leasing or hiring of promiscs 
be used more widely. In that case, the expansion of the economic ties of 
service area enterprises with other enterprises, establishments and organi 
tions regarding the sale of services and products, for example, the organiza- 
tion of special plays, concerts, etc., using enterprise assets; and the 

sale to them of costumes, props, scenery, and other theatrical props, etc., 
by written order could play a positive role. 


The restrictions, which exist at the present time in a number of service 
area subunits in implementing economic ties between service area enterprises 
and other enterprises, establishments and crganizations infringe upon 
interests of enterprises as cost-accounting economic links and narrow 
limits for using the economic mechanism for a growth in savings and for an 
increase in the effectiveness of non-production area enterprise activity. 


Lie 
tne 


Thus, decreasing costs in the non-production branches of the service area is 
connected with improving the mechanism for forming expenditures for services, 
with increasing the role of this indicator in evaluating the activity and 
motivation of production collectives, with strengthening the economic mech- 
anism of the enterprises, and with the all-possible use of national economic, 
branch and intra-production ro2serves for decreasing the costs of providing 


services. 
FOOTNOTES 
l. High prices are based on the full cost price of services and the profits 


required to implement expanded production; low ones only reflect part of 
the cost price of services. 


2. In this case, we have in mind the country's . atural and climatic zones. 
3. Thus, in 1981 attendance in USSR Ministry of Culture theater auditoriums 


for evening performances was (as a percentage of the number of seats in 
the auditorium) 71 percent, and in separate theaters, for example, t 
opera and ballet theaters of the Azerbaijan SSR and the Armenian SSR 
29.3 and 28.6 percent, respectively (5, p26). 
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In this regard, producer G. A. Tovstonogov’s statement in the article 
"The Paradox of the Viewer” is interesting: “The misfortune and bad luck 
of the theater is the pursuit of cash ... this approach gives birth to 
entertainment of a low type. At times, it enjoys success among the 
aesthetically backward part of the public, but this success is not lasting 
e+. retribution will come later on. It will come ... from that same 
auditorium” (16). 


For example, the following performance norms, whose exceeding is not 
permitted, have been established for dramatic actors by the 7 May 1957 
USSR Ministry of Culture order "On the Performance Norms for Actors 

in Plays and Staging Norms for Artistic Directing Personnel”: for 
actors in the highest category -- no more than 16 performances a month, 
in the first category -- no more than 2U, in the second -- no more thai 
23, and in the third -- no more than 25 (13). 


Let us point out that prior to 1957 obligatory performance norms were in 
effect in theatrical and show enterprises; true, they -- just as the 
protected norms -- were expressed not in hours but in number of shows. 


Of course, strict norms cannot be set for the work of a certain circle 
of creative workers (writers, composers, artists, scholars, etc.); how- 
ever, even here it is possible to take into consideration the degree of 
their creative return when paying for their work. 
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HOUSING AND PERSONAL SERVICES 


PROBLEM OF RAISING UZBEK LIVING STANDARD ADDRESSED 
YENNYYE NAUKI V UZBEKISTANE in Russian No 1, Jan 83 pp 11-16 


(Article by T. U. Abdullayev: "The Problem of Developing a New Living 
Standard for the Uzbek SSR Population” ] 


[Text] It is pointed out in the materials of the 26th CPSU Congress that 
“during the lith Five-Year Plan and the Eighties, the party has in general 
proposed a broad program to further improve the people's well-being. This 
program embraces the improving of all aspects of the Soviet people's life -- 
consumption and housing, culture and rest, and living conditions”. 


The republic’s party and soviet bodies are attaching enormous importance to 
the problem of consolidating the new living conditions of Uzbekistan's city 
and village workers. Sh. R. Rashidov has pointed out: “The providing of 
workers with housing and the construction of social and,cultural living 
items is a very important social and economic probiem". 


In our opinion, the process of further improving living conditions and living 
relationships is taking place along three main and determining directions: 


l. Further developing and improving individual housekeeping, providing for 
the consistent and planned easing of work that is connected with domestic 
requirements, decreasing expenditures of time by expanding the mechanization 
of everyday services more and more and by using various household equipment 
operated by electricity; using household chemicals on a broad basis, ration- 
alizing housing, adapting it to specific geographical and climatic zones and 
the traditional way of life of the iocal population; bringing together the 
levels of urban and rural living standards in the sense of using systems and 
appliances that provide for the rationalization and industrialization of the 
tenor of life; further internationalizing living conditions by providing a 
commomunion level of conveniences; consistently incorporating into life 
cultural, hygienic and sanitary habits that contribute to insuring the 
population's health and longevity, maternity and infant protection, cultural 
leisure time, and the struggle against such vestigal phenomena as diunkenness, 


smoking and other harmful habits. 








2. Expanding and continuously improving the public service area and also 


- 


incorporating collective forms for satisfying living requi 
against a purely consumer attitude toward life and the cult of things and 
acquisitiveness, further developing the progressive tendencies in the social- 


ist way of life, reasonably and thoughtfully combining the national and inter- 
nationai elements in life considering the actual situation, traditions and 


customs of the specific republics. 


3. Insuring a further improvement in the distribution of family responsibilit 


' i" > - t . : . - } = [- = -< = . - 
ies in the area of the everyday services through which there is a strengthen- 
ing of the school and non-school forms for indoctrinating youth and preparing 
hem f he conditi 7 1 life with i P aenert wing 
them tor the conciti INS of family iite with 1 aomestic aspect; arr, Wt se 


ts 
out steps that are aimed at finally eliminating 
e 


the remaining notions adout 
the position of the woman in the family as the performer of household functions; 
continuing the work to expand international trad 


t itions in life, insuring the 
development of new and progressive habits, and also 
ical training at the place where »eople live -- especially in the rural area. 


Under socialism, working ana living factors are interwoven with each other 


2 


into one system, and it is possible to state with complete justification that 


harmony between working and living conditions is a dependable reserve for 
raising labor productivity and the work activity of the population. You see, 
even in the production area the individual does not part with probiuns concern- 
ing the organization of his life. Here is only one example. On the virgin 
lands of Dzhizak, Surkhan-Darya and Fashka-Darya Oblasts, good housing condi- 
tions were offered to the new settlers, but the tractor operators, tor exampie, 


experienced difficulties during the field work, finding themselves in an 


open tractor cab into which a great deal of dust got and where the tempera- 
ture was extremely high during the summer time. Field camps were not set up. 
This hac a negative effect on the work and caused fluctuations in manpower. 
The introduction of closed tractor cabs and then of cabs with air conditioners 
and the setting up of field camps radically changed the situation. This con- 
tributed both to a growth in the machine operators work activity and to the 
improving of their desire to consolidate tlhe new living conditions. 


hoe rt 4 


The formation of new village living conditions assumes the conversion of 
agricultural work into a variety of industrial work. As a result of this, 

the rates of social, economical and technical progress are accelerating, labor 
productivity is growing and its creative principles are DdDeing strengtnenec. 


in the final analysis, it is work which emerges as the basis and the cementing 
principle of all the components in a socialist way of life. It also serves as 
the basic factor in consolidating the new morals, ethics, aesthetic ideas, 

and value orientations. Under the conditions of socialist production, there 
exists the consistent instilling of a communist attitude toward work, and the 
transformation of living conditions on communist principles takes place on 


this bas is. 


an 


At the same time, the work activity of an individual is intensified with 


improvement in his living conditions. Thus, real bonds exist between socially 
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useful work and the area of family and domestic relationships. The more 
productive labor is, the more comfortable living is” -- such is the in 
logic of this connection. The increase in the requirements on the work 
qualifications, knowledge and abilities of a worker; on work standards; and 
on his creative and intellectual potential -- which is characteristic of 
socialist labor -- evokes in city and village workers the requirement to inm- 
prove their cultural level and the desire to obtain a special i 
agriculture, the use of different machines is occupying an ever la 

and the cadres of machine operators, whose cultural and technical 1 
gradually approximating the level of the rural intelligentsia, are growing. 
Cultural enlightenment work and the development of public education are no 
less important for the spiritual development of the peasants. 


Veli is 
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tions, are occupying an ever smaller place both under urban and under rural 


conditions. In Uzbekistan where no major changes in agriculture have occurre 


practically for centuries, the most modern agricultural equipment is now 
functioning, a tremendous pool of machines is being pperates, electricity is 
widely being used in agricultural production, and the level of its chemical- 
ization is growing. Radio, television, books, newspapers, clubs, and the 
movies have become a solid part of village life, and extensive lecture pro- 
paganda is being conducted. The most modern medical help is accessible not 
only to urban but also to rural inhabitants and endemic diseases are being 
eliminated. 


As public funds are accumulated, ever larger resources are being expencec for 


cultural and domestic purposes, and the action of the material blessings, 
which are being given by the state, is being felt in the life of each Soviet 
o -~ " ] , 
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By participating in the collective process to create material and spiritual 
blessings, the workers are not only transforming the conditions of their 
existence and strengthening the material and spiritual toundations of the 
Social system; they are also, figuratively speaking, creating themselves -- 
mbued with a sociaiist consciousness, they are changing internally. 

The further improvement of women's role in all areas of society's economic, 
social, political, and cultural life amd the struggie against the remnant 

of the actual inequality of women in life have exceptionaliy important 
significance in consolidating the new living conditions. 

Thanks to extensive and popeoes professional anc technical training, 
Soviet women are mastering complicated specialties and professions. 

The growth of female machine operator personnel and firstclass pr tior 

workers and the promotion of female specialists and activists to leading work 
positions are also having a large effect in reforming the psychology of the 
villagers. The same thing can be said about the female teacher, doctor, 
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of the May and November 1982 CPSU Central Committee Plenums and the correspond- 
ing plenums of the Uzbek Communist Party Central Committee. 


In this connection, the search for the optimum solution to the question of 
harm aiously combining the rural population's production activity with work 
on the personal plots is becoming one of the serious tasks of workers on the 
theoretical front and of practical workers. The successes in realizing the 
Food Program and the introduction of new living conditions into the village 
depend to a considerable degree on its correct solution. The importance of 
strengthening and developing contractual relationships between the producers 
of agricultural products and the consumer cooperatives, the purchasing organ- 
izations, is also evident. The kolkhoz member or sovkhoz worker, who 
realizes a surplus in the products of his personal plot in accordance with a 
contract with a purchasing organization, is saved from all the negative 
aspects which his direct trading in the market involves. Therefore, it is 
necessary to expand the system, which has justified itself, of allocating 
definite privileges and advantages to the suppliers of agricultural products. 
This is also important with respect to increasing the delivery of food items 
to the trade network and for strengthening the bonds between the city and 

the village, between the private and the cooperative -- and also the state-- 
sectors. The system of well organized purchasing measures is emerging as 

an effective factor in improving the socialist way of life of the modern 
village. 


It is known that social life, whose structure includes the entire sphere of 
social and cultural living conditions, is emerging as the leading form for 
the tenor of life. In this connection, questions concerning the training of 
highly qualified personnel in the cultural and enlightenment sector and 
personal services -- personnel who not only have high professional training 
but who are also capable of actively instilling the best tastes, traditions 
and habits in the republic's inhabitants and who are emerging as the bearers 
and conductors of the new living conditions -- are acquiring special import- 


ance. 


All the work of consolidating the new living conditions must take place on 
the basis of scientifically sound, composite and social planning. Definite 
experience in developing and realizing this has been acquired in our republic 
in the form of plans for the social and economic development of the cities, 
rayons and production collectives, including the village. 


The system approach, which provides an opportunity to compile multi-profile 
and special purpose programs, occupies a special place in this work. Under 
developed socialism, such complicated phenomena of social life, which were 
not foreseen in the recent past, as consumer demand, the demographic apsects 
that are connected with the migration of the population, the need for 
personnel in the remote future, the material support of life, the prospects 
for the family's development, questions concerning the composite indoctrina- 
(ion of youth, ctc., have begun to he subjected to planned improvement. Pro- 
gram special purpose planning permits the possible social consequences of 
the scientific and technical revolution not only for the country as a whole 
but also for its individual regions and its influence on the economy's 
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infrastructure, and through it -- om the other aspects of social and economic 
life, including on the strengthening of the material and spiritual bases of 
the new living conditions, to be foreseen. 





in the complex social and economic planning practices, the important circum- 
Stance that each inhabitant plays a different role function in the residential 
sector than in production -- he plays the role of an individual who is carry- 
ing out his life functions, has begun to be considered. However, whereas this 
function is combined with the main -- the production-- function for members 

of work collectives, it is the only and to some degree the determining one of 
their living conditions fur a considerable part of the inhabitants in a given 
population center (pensioners, children, etc.). 

The improvement of personal services must satisfy to an equal degree all 
population groups in the republic. A thorough study of the specifics of 

a given urban or rural locality is necessary in order to insure rational 
planning of the living area, in particular personal services. Take for 
example, the cities of Uzbekistan. Among them, there are those which have 

a demographic infrastructure which took shape long ago -- for example, 
Kokand, Chust, Bukhara, etc. The requirement for a traditional number of 
cultural and personal services establishments, kindergartens, nurseries, etc., 
is characteristic of them. However, there are also cities of a different 
type: Navoi, Zarafshan and other new population centers with a significant 
number of young people and with migratory trends. it is clear that the 
construction norms, for example, for children's establishments for these two 
types of cities are completely different as the requirement for youth hostels, 
dining halls, youth cafes,hired places, etc., is cifferent. 


Further improvement of the socialist way of life assumes the purposeful forma- 
tion of human wants, their consistent improvement, the expansion of their 
sphere of action, and the elevation of a person's needs. The dominating role 
of the material factor in the work, social and political activity of people 

is insured by combining it with spiritual and cultural interests. As E. Ye. 
Pisarenko and S. G. Strumilin rightfully point out, "The specific nature,of 
human wants is determined primarily by work, by the entire way of life”. In 
this regard, the scientific organization of life depends in no small degree 

on the maturity of human relationships in all spheres of social life. It is 
they that prevent a purely consumer and non-spiritual passion for things for 
reasons of “prestige™" and that inspire people to improve their cultural level 
and professional qualifications. The higher that the intellectual cevelopment 
of an individual is and the richer that his inner world is, the larger will 

the role be for him that is played by the opportunity to satisfy his spiritual 
and social wants. The struggle against such negative phenomena as drunkenness, 
parasitism, etc., is being waged especially successfully in those production 
ang te i2l collectives where favorable conditions for satisfying the 
workers’ cultural and spiritual needs, for forming new needs and habits and 

for improving the living standards of the population are being provided. 
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Domestic information and commercial advertising have been called upon to play 
° P P ° , - 
an important role in the correct formation and improvement of the people's 








cultural and living wants. Thus, the experience of Tashkent, Samarkand and 
Andizhanskiy stores within the central department store system and other 
progressive commercial enterprises, which are introducing demonstrations in 
all departments selling domestic goods, has shown that well presented infor- 
mation contributes to increasing the demand for many cultural, domestic and 
household goods. 


In the struggle for a communist way of life, the concern of the inhabitants 
themselves for the preservation of housing assets and for the timely perfor- 
mance of repairs to quarters plays a special role. In Uzbekistan's cities 
and rayons, the movement to create communist way-of-life houses is being 
expanded and the socialist competition of individual houses, housing offices 
and rayons for the condition of housing assets, their repair and the equipping 
of sports areas; for the state of places for the inhabitant's cultural rest; 
for working with children and teenagers on social principles; etc., is being 
organized on the basis of concrete indicators. Many pensioners -- former 
production workers and representatives of the intelligentsia-- are actively 
contributing to the development of the new way of life. They are directing 
children's artistic and technical creativity circles, sports sections, 

amateur circles, puppec theaters, and fine arts studios which have been creat- 
ed at housing operation offices and children's clubs. Old communists and 

war and work veterans are emerging as the pioneers of these initiatives. The 
all possible socia'ization of life and the strengthening of the multifaceted 
social contacts in residences, which are connected not only with the narrowly 
understood everyday wants but also with broad cultural and living intercourse, 
are contributing to the process of furthering the "spiritualization" of life, 
its intellectualization and improvement. It is necessary to single out the 
improvement of cult ral and enlightenment work at residences: Readers' 
conferences; public debates on moral and aesthetic subjects; lectures; 
discussions; meetings with writers, musicians and artists; performances by 
amateur collectives; etc., are being conducted by community forces on a 
planned basis. The holding of family evenings, in which persons that work 

in one enterprise or that live in one microrayon participate, in Palaces and 
Houses of Culture in many of the republic's oblasts was an undertaking which 
promises a great deal. Meetings of workers with deputies to local soviets, 
during which the deputies report on their carrying out of the voters" instruc- 
tions -- including questicms concerning the improvement of living conditions, 
are a long-range form for stirring up the population in the struggle for the 
new way of life. The Makhallinskiy committees are playing a large role in 
constructing the new way of life. 


Thus, the organization of public services and amenities for the Soviet peoples' 


way of life and its development into a communist one is taking place with the 
planned development of all its elements and forms. The main item in this 
process is the transition of the way of life to a scientific basis. This is 
creating the preconditions for a fuller consideration of the diversity of 
human wants and for their purposeful regulation in accordance with the 
Leninist policy of the CPSU to improve the Soviet people's prosperity and 


communist indoctrination, 
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FOOTNOTES 


1. “Materialy XXVI s"yezda KPSU" [Materials on the 26th CPSU Congress 
1981, p 44. 


2. PRAVDA VOSTOKA 27 April 1982. 


3. E. Ye. Pisarenko and S. G. Strumilin, "The Socialist Way of Life: 
Methodology for Research" in VOPROSY FILOSOFII, No 2, 1974, p 30. 
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CONSUMPTION TRENDS AND POLICIES 


MILK AND MEAT INDUSTRY OFFICIALS MEET 
Moscow MOLOCHNAYA PROMYSHLENNOST’ in Russian No 2, Feb 83 pp 3-6 
[Article: "In the USSR Ministry of Meat and Dairy Industry"] 


[Text] An enlarged session of the board of the USSR Ministry of the Meat and Dairy 
Industry took place on 17 December 1982 at which the question, "On the decisions of 
the November (1982) plenum of the CPSU Central Committee and the 7th session of the 
USSR Supreme Soviet, i0th convocation, and the tasks of the USSR meat and dairy in- 
dustry for their accomplishment,” was examined. 


Taking part in the board's work were personnel of the Department of the Light and 
Food Industry of the CPSU Central Committee, the Administration of Affairs of the 
USSR Council of Ministers, Gosplan USSR, the Central Committee of the Food Industry 
Workers’ Trade Union, the USSR Ministry of Trade, the Ministry of Light and Food In- 
dustry, the ministers of the meat and dairy industry of the union republics, the 
general directors of production associations, directors of individual enterprises, 
leaders of scientific research and planning institutes, and associates of the ap- 
paratus of the USSR and RSFSR Ministries of the Meat and Dairy Industries. 


In the report of the Minister of the USSR Meat and Dairy Industry, S. F. Antonov, and 
the speeches of participants in the board's session, it was noted that, actively pat- 
ticipating in the competition dedicated to the 60th anniversary of the USSR's forma- 
tion, the collectives of many enterprises and associations as well as of a number of 
Ministries of the Meat and Dairy Industries of the Union Republics are successfully 
accomplishing planned assignments for the production and sale of products, the pro- 


ductivity of labor, and profit. 


In carrying out the tasks assigned by the 26th CPSU Congress and the May (1982) 
plenum of the CPSU Central Committee on the realization of the Food Program, in 1982 
the enterprises increased the output of animal oil, whole-milk products, fat raw 
materials, dry nonfat milk, whole-milk substitutes, prepared meats, and dry animal 
feed in comparison with 1981. In two years of the llth Five-Year Plan the output of 
production increased by 2.7 billion rubles. 

At the same time, the production-economic aciiviiy of the majority of Ministries of 
the Meat and Dairy Industries of the union republics, ali-union industrial asso- 
ciations, enterprises, and organizations does not yet meet the requirements of the 
May and November (1982) plenums of the CPSU Central Committee. 
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The established plans and tasks for volume of production, many types of output, 
productivity of labor, profit, the introduction of new equipment and technology, 
capital construction, and other indices are not being accomplished. Losses of raw 
material and the output of poor-quality production are permitted at the enterprises, 
proper attention is not devoted to concern for improving the workers’ labor and liv- 
ing conditions, and high demandingness is not displayed toward economic managers for 
the strictest observance of state and planning discipline. As a result of this, 

a reduction in the rates of growth in the productivity of labor and the output of a 
number of meat and dairy products has been permitted in comparison with the level 
attained in 1981. An especially great reduction in these indices has been permitted 
by enterprises of the Ministries of the Meat and Dairy Industry of the Ukrainian 
SSR, Kazakh SSR, Georgian SSR, Azerbaijan SSR, and Estonian SSR. 


The board of the Ministry fully and completely approved and adopted as the combat 
program of action for all personnel of the industry the decree of the November (1982) 
plenum of the CPSU Central Committee, the propositions and conclusions set forth in 
the speech of the General Secretary of the CPSU Central Committee, Comrade Yu. V. 
Andropov, at the plenum, and the decisions of the 7th session of the USSR Supreme 
Soviet. 


Being guided by the decisions of the November (1982) plenum of the CPSU Central 
Committee and the 7th session of the USSR Supreme Soviet, 10th convocation, the 
board recommended to the ministries of the union republics and managers of all-union 
industrial associations, scientific research and planning institutes, and other or- 
ganizations of union subordination that they make a critical analysis of the results 
of the work for 1982, disclose the reasons for shortcomings present in the work of 
enterprises and organizations within their jurisdictions, and plan specific measures 
for their elimination. It was recommended to them that in their daily practical 
activity in implementing the indicated decisions they should: 


-~-disclose and utilize all reserves which contribute to the accomplishment and 
overaccomplishment of tasks established for 1983 for the production of meat and 
dairy products and the improvement of their quality; 


--strengthen state, labor, and performance discipline on each production sector and 
in all spheres of control, increase organization and efficiency in work, strengthen 
responsibility, and eradicate departmental parochialism and localism; 


--make maximum use of available capabilities to increase the work efficiency of in- 
dustry through the introduction of scientific-technical achievements, improvement of 
administrative activity, increasing the productivity c labor and strengthening the 

struggle against all types of losses and bad management, and accomplishment of tasks 


for economizing in material resources; 


--improve matters in capital construction, increase the effectiveness of capital 

investments, subslaniially ceduce volumes of uncompleted construction and the re- 

mains of uninstalled equipment and the concentration of material, labor, and finan- 
cial resources at start-up installations in 1983 and create the necessary stockpile 
of semifinished products for putting capacities into operation in 1984, accomplish 
the plan for putting into operation housing resources, children's preschool installa- 
tions, and cultural-domestic and medical facilities, and increase the volume of work 


for the technical reequipping and reconstruction of operating enterprises; 














--increase the production of consumer goods, the demand for which is not being satis- 
fied, thanks to the more complete use of local resources and production scrap; 


--conclude contractual agreements in good time for planned volumes of purchases of 
livestock, poultry, and milk established for 1983 and accomplish the constant monit- 


oring of their accomplishment; 


--conduct active organizational work on disclosing additional raw material resources 
and raising the marketability and quality of the livestock products being purchased 
and bring these questions up for the consideration of the appropriate councils of 
agro-industrial associations; 


--accomplish measures for the balanced supporting of enterprises with material- 
technical resources, their efficient and thrifty use, and the introduction of pro- 


gressive forms of material-technical supply; 


--implement the appropriate measures to improve the utilization of railroad cars and 
reduce their idling on sidings of enterprises and organizations within their juris- 
diction to the established norms and render railroad transport assistance in every 
possible way in improving the utilization of rolling stock; 


--increase the effectiveness of foreign economic ties and, first of all, expand and 
deepen collaboration with socialist countries; 


--intensify the monitoring of implementation of the Soviet government's decisions, 
not permitting the submission, to higher organs, of new plans with the non-accomp- 
lishment of preceding decisions on the same questions, being strictly guided by 
available instructions concerning the fact that each new decision on the very same 
question should be adopted only in those cases where the preceding decision has been 
accomplished or some new circumstances arose. 


It is recommended to the Ministries of the Meat and Dairy Industry of the union re- 
publics, all-union industrial associations, and other organizations of union sub- 
ordination that they initiate organizational work everywhere on the development of 
socialist competition under the slogan, "Maximum high-quality output from each ton 
of raw material,” raising the level of the scientific organization of labor and the 
work efficiency of the new type of production brigades, raising the productivity of 
labor at each work site, andon the broad introduction of measures for material and 
moral stimulation of individual workers as well as of labor collectives which have 
achieved high tinal results with the least expenditures. 


The board called the attention of the ministers of the meat and dairy industry of the 
union republics, the chiefs of all-union industrial associations, and the managers of 
other enterprises and organizations to the strict carrying out of the instructions of 
the November (1982) plenum of the CPSU Central Committee to the effect that on the 
decisive sectors stand people who are politically mature, competent, with initiative, 
and possessing organizational abilities and a sense of the new, without which con- 


temporary production caunot be successfully managed in our time. 


The most important task of economic managers should be the the accomplishment, joint- 
ly with party, trade union, and Komsomol organizations, of mass-political work which 


lr, 








is directed to seeing that each worker understands that the accomplishment of the 
plan-also depends on his labor contribution and that everyone understands well the 
simple truth that the better we work, each one at his place, the better we will live. 


The editors of branch journals MYASNAYA INDUSTRIYA SSSR [Meat industry of the USSR], 
MOLOCHNAYA PROMYSHLENNOST' (Dairy Industry], and KHOLODIL'NAYA TEKHNIKA [Refrig- 
erator Equipment] and TsNIITEImyasomolprom [Central Scientific Research Institute for 
Information and Technical-Economic Studies for the Meat and Dairy Industry] have been 
charged with ensuring the active propagandizing and dissemination of the best work 
experience of associations, enterprises, and organizations of the meat and dairy 
industry on the accomplishment of the tasks posed for the branch by the November 
(1982) plenum of the CPSU Central Committee. 


The board, with consideration of the remarks and suggestions expressed at the session, 
approved a plan for practical actions of the USSR Ministry of the Meat and Dairy 
Industry for realizing the decisions of the November (1982) plenum of the CPSU Central 
Committee, the propositions and conclusions set forth in the speech of the General 
Secretary of the CPSU Central Committee, Comrade Yu. V. Andropov, and the laws ap- 
proved by the session of the USSR Supreme Soviet concerning the USSR State Plan and 
State Budget for 1983, and obliged the members of the board and all managers and 
technical engineering personnel of the Ministry, Ministries of the Meat and Dairy 
Industry of the union republics, all-union associations, and other organizations 


having union subordination to implement specific measures for its accomplishment. 


The board of the USSR Ministry of the Meat and Dairy Industry expressed confidence 
that the workers of industrial enterprises and sovkhozes, technical engineering per- 
sonnel, and collectives of scientific research, planning-design, and other organiza- 
tions of the branchare marking 1983 with new successes in the accomplishment of the 
decisions of the November (1982) plenum of the CPSU Central Committee and the tasks 
of the USSR Food Program for a further increase in the production of dairy and 

meat products and an improvement in their cuality. 


COPYRIGHT: Izdatel'stvo "Legkaya i pishchevaya promyshlennost'", "Molochnaya 
promyshlennost'”, 1983 
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CONSUMPTION TRENDS AND POLICIES 


CAPITAL INVESTMENT IN CONSUMER GOODS INDUSTRY REVIEWED 
Moscow SOVETSKAYA POTREBITEL'SKAYA KOOPERATSIYA in Russian No 1, Jan 83 pp 16-18 


[Article by V. Sinyayev, member of the Board of the Central Union of Consumers’ 
Cooperatives and chief of the Capital Construction Administration: "Use Capital 
Investments Efficiently” ]} 

[Text] At the November (1982) CPSU Central Committee Plenum it was noted that in 
our country an immense amount of capital is being allocated for the development of 
the economy, the creation of new capacities and housing, cultural and general con- 
struction, as a result of which its efficient use is a task of exceptional impor- 


tance. 


The problem of the efficient use of capital investments is also very urgent in con- 
sumer cooperatives. Here the capital investments are being allocated first of all 
for the development and strengthening of the enterprises of the food complex. Dur- 
ing 1983-1985 it is planned in the system to put into operation about 10,000 general- 
purpose receiving and procurement centers, fruit and vegetable storehouses for near- 
ly 294,000 tons, refrigerators for 88,000 tons and bakeries with a capacity of 

7,700 tons a day. During the 12th Five-Year Plan the scale of this work will in- 
crease significantly. Moreover, it is envisaged to create a network of procurement 
centers and facilities for the storage and processing of agricultural products in 
the vicinity of kolkhozes, sovkhozes, the private plots of citizens and orchard and 


ie ¥ Ja 
garden peratives, as well as directly at kolkhozes and sovkhozes, which will 
make it possible to decrease considerably the transportation and losses of these 


products and to increase their quality. 


In 1982 the construction of 30 sets of buildings (modules) made of light-weight 


metal components was begun for the increase of the amounts of purchases of agricul- 
yr a nroc= 


tural products and the speeding up of the construction of enterprises! their 
essing and storage, it is planned to build 50 sets this year. Completely pre- 
fabricated buildings are also being used for the housing and organization of works 
for the production of food products, bread baking and consumer goods, which, un- 


ibutes to the economical consumption of capital and materials 


| , , 
gdoudtedly, aiso contr'l 


ind to the decrease ot the expenditures of manpower. 
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tion of the network of trade enterprises and on their renovation and retooling tor 


the purposes of creating the maximum conveniences for the population and increasing 
the standards of service. During the current five-year plzn 2.7 million m of 
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means of new comstruction. It is necessary to change radically such an attitude 
towarc the important matter. The modernization of operating fixed production capi- 
tal should become the leading direction in the development and improvement of the 


- 


cooperative sector. 


construction at bakeries of installations for the bulk storage of flour, the 


The 
replacement of obsolete technological equipment at canneries, the expansion of the 
lager termenting shops at breweries, the installation of an active ventilation sys- 
tem at vegetable and potato storehouses and other measures, which make it possible 
with small outlays to obtain an effective increase of the capacities, are envisaged 


for the accomplishment of these tasks. 


The advantages of the renovation and retooling of operating enterprises over new 
construction should be ensured first of ali. by the replacement of the active com- 
ponents of the tixed capital. One must not permit such a situation, when in prac- 
tice new construction is carried out under the guise of renovation. The building 
= new enterprises and the expansion of operating ones can be permitted only if it 
is impossible to ensure an increase of the amounts of economic activity by means of 
ir modernization. It must be constantly remembered that the intensive means of 
ed reproduction is the most important condition of the increase of the effec- 
ss of capital investments. Only in this way is it possible to limit the 
mstruction and to put production capacities and projects into operation 


.- 
~ 


The increase the economic etfectiveness of the use of capital investments to a 
extent depends on the development and qualitative improvement of the material 
hnical base of construction. At present in the consumer cooperatives there 
6 trusts, more than 100 construction and construction and installation admin- 
istrations and 160 mobile mechanized columns. They perform 65 percent of the total 

umount of construction and installation work. 


Repair and construction administrations are also being created in the unions of 
nsumers’ societies. Along with capital repair they perform work on the renova- 


consu 
tion and retooling of facilities. 
The creatior of a network of construction organizations made it possible to achieve 


results in the engineering preparation af the work being performed, the use 
industrial decisions, the mechanization of labor and labor-consuming processes 
f advanced methods in the organization of construction work. During 
first half of 1982 318 brigades, which by the end of the first half of the year 


Ss) irst 3 

had performed construction and installation work worth 16 million rubles, or 

9.5 percent of its total amount, worked according to the brigade contract method. 
The best indicators in the introduction of the brigade contract were achieved by 
the nstruction workers of the Lithuanian (49 percent), Moldavian (31 percent) and 


Latvian (28 percent) Unions of Consumers’ Societies. 


However, at many perative organizations this method is underrated and is being 
introduced extremely slowly. This applies first of all to the Belorussian, Kazakh, 
Tajik and Turkmen Unions of Consumers’ Societies, in which work according to the 
brigade mntract method is being performed within the range of 1.9-5.2 percent of 

ts total amount. While in the Kirghiz Union of Consumers’ Societies and in many 


t unions of nsumers’ societies of the RSFSR, Ukrainian, Uzbek and a number 





of other unions of consumers" societies so far this work in practice has not been 





organized. 
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c 
f the capacities of construction organizations, the strengthening of their produc- 


tion bases, the construction of new enterprises and the improvement of the ope 


tion of operating enterprises for the production of precast reinforced concrete 
components, construction materials, millwork and so on. For this purpose in 1980 


in the Tsentrosoyuzproyekt [not further identified] an affiliate was organized in 
Orel, which engages in the drafting of procedural instructions and recommendations 
on the rationalization of the management of capital construction, the introduction 
ot scientific and teciimical progress in this sector, the compi i 

passport of construction organizations and enterprises of the construction industry 
for the identification of the reserves and the specification of the tasks on their 
further development, the preparation of standard and experimental plans of the pr< 
duction bases of construction organizations. The assistance being given by this 
ittiliate and the existerice of their own construction industry enterprises 
abling the unions of consumers’ societies to produce more economical components and 


materials and to increase annually the amounts of work being performed by coopera- 
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The completion of the certification of the largest construction industry enterprises 
of consumer cooperatives made it possible to begin the performance otf work on the 


improvement of the use of the available capacities, the standardization 0! mpo- 
nents and parts, as well as the introduction of the production of new types of com- 


ponents and materials, the increase of the plant readiness of the products being 


produced and the increase of the scale of the production of sets of buildings and 
structures tor completely prefabricated construction. 


A number of enterprises of the construction industry have assimiiated the produ 
tion of advanced components of series II-04 and I1I-04S, prestressed reintc 


crete components, reinforced concrete beams 12 m in iength, items 


_ 


nace trom Kerane- 


zit and lime mcrete, arbolite and vermiculite, facing and decorative materials 
made trom wood scraps and the quarrying of natural stone. 


her af ePrice ft net : : ee ad teaam She mans acrnedio 
ine numpel onstruction workers in consumer cooperatlves nas now exceecec 


106 ,0 j Ie i t Tid ’ tne incre ise ol tne level >I the OT ranizat Lon ot ss stru ~ * n 
work and it technical equipment, but also the extensive introduction the D 


ntract plus bonus wage, the improvement of the production and living conditions 
of the workers, concern about their occupationai advancement and the organization 
of hot meals at the construction projects are promoting the attraction ¢ e sys- 


n workers. Since 


tem and the attachment of staffs of construction wurkers. 
and chiet engineers t the construction organizations ot msumer cooperatives 
been underyvoing training in courses at the Belorussian Intersectorial institute for 


. . . *** 
the improveme nt ot SF Lid +. 


As 323 result * the erren rthening of the material and technical base 0o! aipital n@- 
struction and the improvement of the work with personnel the productior t preca 

1 ; S27 } So} ? ; 7 ran rami ‘ Sac 
reinforced mcrete has reached 534,000 m?, bricks--189 million, cerami icing 
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tile--2.3 miliion mé lt is necessary in the future t develop in every possible 
way the production of construction materials, especially reinforced ncrete. | 


- 


extensive use of precast reinforced concrete p: 


motes tne in 





the industrialization otf construction and makes it possible e 
and to decrease the consumption of lumber, metal and brick and the use of manpowe 





During the current tive-year plan steps are being taken on the increase of the 
power-worker and machine-worker ratios of construction workers, the supply of con- 
struction organizations with efficient tools, accessories and implements and the 


decrease of the idle times of machines. For the purpese of the reduction o! manual 


labor at construction projects and the better utilization of equipment the Board of 
the Central Union of Consumers’ Cooperatives annually sets for the unions of con- 
f nstruction and 


sumers’ societies assignments on the level of the mechanization of cons 
installation work and on the output norms of excavators, bulldozers and tower and 

truck cranes. in contormity with the assignments the cooperative organizations are 
obliged to use the fleet of construction machines more efficiently, to improve their 
maintenance and to introduce new means of mechanization. These measures are called 
upon to reene the level of the mechanization of construction and installation 
bor productivity sharply, to decrease the cost of construction and, 


7 
saood a 


work, to boo 
as a beuelé. to put the projects being built into operation in good time. 


[he timely provision of construction projects with high quality planning e 
is also of great importance. This was stressed once again at the recent Al] 
Conference of Workers of Planning, Surveying and Scientific Research n 
Such a statement of the question is not by chance--there are still many shortcomings 
in designing. In the plans the latest achievements of science and technolo 
the advanced technology and organization of construction are not always taken intc 
account, in other instances steps on the economical consumption of material re- 
sources are not envisaged, while some plans are inadequately coordinated with the 
long-range development of consumer cooperatives. 
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[his is intolerable. For the effectiveness of capital investments, the improvement 
»f the operating, architectural and construction qualities o: buildings and struc- 


: nn anc ry 


tures, the timely placement of capacities and projects into operation and the ful 


fillment ot other plan assignments to a considerable extent depend n the quality 
9: design decisions. The main task of designers is the realization in the plans 
built or renovated enter- 


4 


of advanced domestic and foreign know-how, so that the 
prises would ensure the output of high quality products in conformity with the sci- 
ifically sound norms of the expenditures of labor, raw materials, materials and 


ent 
fuel and energy resources. The decree of the CPSU Central Committee and the USSR 
Council of Ministers "On Improving Planning and Strengthening the Influence of the 
Economic Mechanism on Increasing Production Efficiency and Work Ouality"” recuires 
that the scientific, technical and economic level of designing be increasec, it be 
carried out with the use of new technical equipment, the time for ¢t! lrawir 

plans be shortened and the increasing amounts of capital mstruction be pro- 
vided more completely with design documents without an increase of the number ot 
workers oO! pianning organizations. 
When designing it is necessary to ensure the soundness of the decisions bei: made 
ind to rule out the making of changes in the approved plans in the process - 
struction, especiail hanges which lead to excesses and the use of expensive mate- 
rials. the unions ot msumers’ societies and pianning ind mnstruction or za- 


tions she i] j ensure tne pertormance Vi wyuitn “vee wart Cec scactisse cecreasst 
* 


rueil and enerey resources inc should save imMNUdsaa 


sumptions of materials and 

», 9300-6,000 tons ot metal, 28,000-29,000 tons of cement and 19,000-20, 
ae 

lumbe 
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be profitable without fail. Of course, small projects should be built wherever 
this is economically feasible. They should not replace large enterprises, but 
should basically augment them. 


In tulfilling the decisions of the May and November (1982) CPSU Central Committee 
Plenums, the construction organizations of consumer cooperatives are directing 
their efforts at the effective use of capital investments and the speeding up of 
the placement of fixed capital and production capacities into operation. 


COPYRIGHT: Sovetskaya potrebitel'skaya kooperatsiya, 1983 
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CONSUMPTION TRENDS AND POLICIES 


MODEL FOR CONSUMPTION RATIONALIZATION DESCRIBED 
Moscow [ZVESTiYA AKADEMII NAUK SSSR: SERIYA EKONOMICHESKAYA in Russian No 6, 
Nov-Dec 83 pp 87-94 


[Article by B. A. Solov'yev, L. M. Malkin and N. I. Ivashkova: "The Modeling of 
the Rationalization of Consumption" ] 

(Text] The article is devoted to the problem of modeling the 
rationalization of consumption. For this purpose the authors 
propose to use a standardized adaptation model, which makes i 
possible to examine the rationalization of consumption with a 
lowance made tor social standards, public priorities and the 
existing possibilities. 


The 26th CPSU Congress, in continuing the policy elaborated by the party of in- 
creasing the standard of living of the Soviet people, outlined for the coming years 
an extensive program of the increase of the weli-being of the people and social 
development. In according with this program along with the further development of 
the material bases of the meeting of the steadily increasing demands of the popula- 
tion and the improvement of the supply of the population with the most important 
goods, the active formation of the needs and interests of the individual as one of 
the important directions of the social policy of the party at the present stage is 
acquiring particular importance. The RATIONALIZATION OF CONSUMPTION [in italics} 
as the process of improving the structure of personal consumption is a concrete 


solution of this problem. The achievement of such a level of consumption, which 


meets the set of present social, physiological, economic, ideological and other re- 


quirements, is its goal. 


The rationalization of consumption and the formatic. of the demand of the popuia- 
tion, which is connected with it, are aimed at the accomplishment of a number of 
specific social and economic tasks. The social tasks are connected with the solu- 


tion of the social problems of the increase of the well-being, the convergence oi 
the levels of consumption of individual groups of the population, the development 
of the socialist way of life and so forth. The economic tasks have a direct bear- 


ing on the increase ot the efficiency of social production. 


_ . . . , . , ; ; 1 7 _ 
The study of the problems of the rationalization of consumption presumes the elabo 
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ration of taryet indicators of consumption and a set mea 


their achievement. 








The standardized indicators of rational consumption are a quantitative expression 
and specitication of the target indicators of consumption. The indicators of ra- 
tional consumption, the elaboration of which has been carried out since 1969, are 
established on the basis of the existing present notions about the reasonable con- 
sumption oi the corresponding consumer goods and therefore should be revised peri- 
odically. Each subsequent stage of the revision and elaboration of the standard- 
ized indicators of rational consumption contributes to the improvement of the meth- 
odology ot research in this area. 


The measures in the area of the improvement of the planning and management of the 
production of consumer goods, the pursuit of the corresponding policy of income and 
prices, the improvement of the organizational forms and methods of trade, the inm- 
plementation of a set of educational measures, the assurance of the optimum combina- 
tion in the development of the forms and means of the meeting of needs and so on to 
a decisive extent serve as a program of the achievement of the target indicators of 
consumption. The shitt from the study and prediction of demand to the active in- 
tluencing of its development will be a qualitatively new feature. 


The methodological basis of the elaboration of the problem of rationalizing consump- 
tion is the goal program approach. The implementation of its principles presumes 
the distinction as objects of study of individual spheres of consumption--consumer 
complexes, within which the problems of the consumption of goods and services should 
be solved comprehensively. The consumer complex is the set of material goods and 
services, which have been aggregated according to the functional attribute and serve 
the meeting of a specific socioeconomic need (for example, for the facilitation of 
labor in the household, for the improvement of the relaxation of the population, for 


_ 


fhe adoption of consumer complexes as objects of study is due to a number of cir- 
cumstances. 


l. The study of the dynamics of the consumption of consumer goods, which are taken 
separately, is inadequate, they must be studied in their interrelationship, since 


a characteristic trait of the development and meeting of the needs of the population 


is completeness. 


2. The elaboration of target indicators of consumption should be based on the 
study of the objective laws of the development of socioeconomic needs themselves, 
as well as the forms and means of meeting them, where each component of rational 
consumption should correspond to all the remaining components. 

3. The settlement of the question of the means and conditions of movement in the 
direction of a rational structure of consumption also requires the comprehensive 
study of the aggregated commodity groups which serve the meeting of a specitic 
socioeconomic need. 

The transition from the isolated study of the needs and the demand of the popula- 
tion tor individual goods to the study of the problems of consumption, including 


a 


the problems of the rationalization of consumption according to consumer complexes, 


is a natural and objective process. 











The coordination of the goals with the resources is a characteristic trait of the 
goal program approach. As applied to the problem of the rationalization of yn- 
sumption the observance of this principle consists in the need for the coordina- 
tion o: the goal and resource aspects of consumption when determining the possible 
means and nditions of the achievement of the target indicators of consumption. 
In this connection the task of modeling the paths of the achievement the stand- 
ardized indicators of rational consumption arises. The prediction consumption 
in this case should be subordinate to the idea of the achievement of a rational 
structure of consumption in the complex and should contain a set of alternatives ot! 
the development of consumption subject to the specific economic conditions. 
Une of tne possibie approaches to the solution of the problem of modeling the ra 
tionalization of consumption is the construction of a standardized adaptation model. 
Such an approach is based on the need to examine the rationalization onsumption 
with allowance made for social standards, public priorities and the existing possi- 
bilities. Thus, the increase of the supply with individual goods within an entire 
consumer complex is a function of the achieved level of nsumption, the standard 
yt rational supply and the evaluation of the relative importance of the achievement 
of this standard in the overall system of standards of the complex. Here the anti- 
cipated expenditures of the population, which are connected with the purchase of 
this good, and the planned marketable stocks during the period being re t t 
as limitat ilS e 
The relative urgency of consumer goods is an important feature which influences the 
rate of hievement oft a rational level of consumption. By the urgency of consumer 
goods we understand the comparative degree of their necessary, the degree of social 
preter less in the meeting of the corresponding need. for the goods the con- 
sumer complex it is expressed in terms of the evaluations ot relative importance. 
The above-indicated evaluations were determined in an expert manner during the rank- 
ing of goals. A normalizing limitation was introduced when assigning the coetti- 
sients of the evaluations of relative importance. The introduction in the modei of 
the evaluations of relative importance ensures the consideration of the structure 
of the interrelations and the importance of the components of the consumer complex, 
which makes it possible to determine the directions and optimum proportions cf the 
eeting the needs for the goods of a specific consumer complex. 
Ihe proposed del is a multistage dynamic model. ie opportunity ¢t jentify the 
factor, wnici hecks the balanced, proportionate movement toward a rational struc- 
ture of consumption, appears at each stage of the ricuiation. 
Such an approach takes into account the interrelationship and interdependence i 
f ylution the problems of the rationalization o! consumption anc the lance 
between demand and supply, since eack subsequent step of the movement toward a ra- 
tional level takes int account the real commodity resources and the monetar 
mean r €fMe is eT ° 
The propos: lel of the evolution of the structure sumpt ithin the n- 
sumer comp leé s based on the combination of two mutual] mplementary approaches 
to forecasting--the 1 and adaptation approaches. ie introduction in the model 

the standardized indicators of rational nsumption a! the evaluat 3 reia- 
tive imp yrtance ensure the consistency of aim of the model. he saptation 

ig 








yroach is based on the need for the consideration in the process being forecast 
specitic economic conditions and planning decisions. For the consideration of 
these teatures the actual level of consumption of the goods being studied, as weil 
as the data, which characterize the gap between the standardized and actual level 
of consumption, are introduced in the model being described. The path of movement 
toward a rational structure of consumption is calculated s;ith allowance made for 
eal volumes of production of the corresponding consumer goods and the dis- 


r 
posable income of the population. 


ar 
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The model of the consumer complex, which is being described, is based on the follow- 


ing basic premises. 


izes the proportions of the consumption of the goods belonging to the complex, and 
these proportions change in time. 


A The structure of consumption in the consumer complex being studied character- 


&. It is postulated that during short intervals of time (not more than a year) 
the rate of increase of the need for any good of the complex is proportionate to 
the difference between the standard and the already achieved level of supply with 

a proportionality coefficient which is equal to the evaluations of the relative im- 
portance of this good at the beginning of the year. The values of the evaluations 
of relative importance at the beginning of the period being forecast are obtained by 


expert means. 


C. The real path of the movement toward a rational structure of consumption de- 
pends on the resources, which are being used for meeting the need for the corre- 
and on the effective demand of the population. These indicators are 


sponding gcods, 


introduced in the model as limitations. 


ilculations according to the model of the prospects of the develop- 


ment of the consumption of the commodity portion of the consumer complexes were 


made for a complex, in particular, ot cultural and personal goods, which consists 


LAxAperimel 


of 12 technically complex consumer items, including: 1) radios and radio-phonographs, 
2) televisions, 3) tape recorders, 4) movie cameras, 5) cameras, 6) refrigerators, 
7) washing machines, 8) electric vacuum cleaners, 9) sewing machines, 10) motor- 


yr scooters, 11) bicycles and mopeds, 12) motor vehicles. 
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[he following information was used for the calculations of the possible paths o! 


levelopment of the supply with the indicated durable goods: 
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the act ippl t population with the goods being studied during the vears 

f the base period (15 years) (in physical terms per 100 tamilies); 
the predictior tf the lume of the retail commodity turnover of state and pera- 
t +’ rr it f i nd 
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the average retail prices for the goods during the vears of the base period and for 
the tuture (to 1990); 

the actual sale of goods through state and cooperative trade by years of the base 
period (i hysical and monetary terms); 

the siz the population and the number of families during the base period and 
tor the tuture by vears to 1990; 

the evaluations of the relative importance, which were obtained during a expert 
survey conducted by the All-Union Scientific Research Institute for the Study of 
Consumer Demand and Marketing Conditions. 

fhe proposed model is perfectly suitable for the analvsis of the trends and the 
identification of the bottlenecks which prevent the harmonious development of con- 
sumpti within a consumer complex The contidence in this is based on the possi- 
bility of constructing of model using a computer, by varying extensively the values 
i the input parameters and the form of the functional relations between them. And 
it the essence and direction of the trends identified by the model and the localiz 
tion of the bottlenecks in time are stable, the obtained results will be able to 
serve as the basis for the making of decisions which are aimed at the rationaliza- 
tion of nsumption. 
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The Formal Description of the Model. Let us examine a consumer complex which con- 
sists of q goods. Let us assume that the system of goals of the consumer complex 
eo - 
is described unambiguously by a set of goal standards--N = Phissass Be peccys No fs 
. A i 
where Nj; is the standard of commodity i in units per 100 families. 
the dynamics of the isumption of the goods f the complex is reflected in the 
7 "4 | . > wy ( ‘ } { @ \ 
set or Series of the id tual supply x(t) = fx 1‘ C3 err Kills yeues Xq(t)}, where aie) 
is the supply of commodity i at the beginning of year t, which is measured in 
units per 100 tamilies. 
et us introduce in the model the vector of reiative consumption 
({) == {E,(¢),..., 8: (0), =, (t)}, 
Md ’ . " . , 
where 5% t, =xj(t)/N; is the level of relative supply with commodity i, which was 
4 s . ° . 
ichieved at the beginning of year t. et there also be ven by means of the ex- 
pert surve the evaluations of the relative importance the goods the mple: 
q 
f f ; ; t T { ite ana K:- = l. 
= ~ = 
n conformity with premise B the paths of the increase of the need tor the goods of 
the complex are described by the differential equations: 
< , 4 ad ’ a a ! * 
~ (t4-1) =Ky [1 —is(t+1) J, GY, U -TS : (ij) 
with the initial conditions 








Integrating the equation of i (1) with the initial condition (2), we will obtain 
Ré + t= 1—[l— ye", (3) 


i=I—g¢,0<r1<l, 


where 5° is the path of the increase of the need for commodity i of the complex. 


Then without regard for the limitations the increase of the supply during the year 


would be 


AE (t 4-1) = EF +1) —& () = (1 —e “911 — =, (ey. me 


In conformity with formula (4) the continuous change of the structure of consump- 
tion in the direction of the increase of the proportion of the goods which meet 

the less saturated needs, should occur. As a result the equalization of the levels 
of supply with the corresponding goods occurs with the approximation of the stand- 
ardized indicators of consumption. However, the increase of supply, which is de- 
scribed by formula (4), may turn out to be impossible due to the limitedness of the 


marketable goods or the effective demand of the population. 





Let us examine these limitations by turns. 
Let R;(t) be the marketable stock of commodity i during year t. 
The initial pool of commodity i at the beginning of year t is 


xq (t)Q, 
100 





(units), 


where Q, is the number of families at the beginning of year t. Then the initial 
pool of commodity i at the beginning of year (t+l) in any case will not exceed the 
initial pool at the beginning of year t, which has been increased by the amount of 
able stock of year t and decreased by the number of items of the same 
group i, which have gone out of use. 
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In this model the calculations of the pool and the supply of the population with 
the goods being study are made in accordance with the method, which has been 
adopted in the USSR Central Statistical Administration and in accordance with which 
in year t there are considered to be retired all the items whose service life tt 
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expires in year t, that is, the items sold in year t-tj, therefore 
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where [l,(t-t,) is the quantity of commodity i which was sold in year (t-t;). 


which is 
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Consequently, the maximum relative supply at the beginning of year (t+l), 
permitted by the limited marketable stock, is 








Hence ¢t 
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[Then in accordance with the data on the commodity turnover of the goods of 
plex during the base period: 

their proportion in the total commodity turnover is calculated; 

the obtained proportions for each commodity of the complex are forecast 

in advance; 

the total amount of items of commodity i (in thousands units), whi 

tion has the assets to buy in year t, is determined in accordance with the 
rolumesi the total mmodity turnover and the average prices. 

he necessary predictions are made by the means of regress analysis. 

nfortunately, the structure of the dynamic series of proportions has an ¢ 
unstable nature which lacks a statistically meaningful! tre » Wi hn ids 
icceptably great uncertainty of the prediction. A. a result the proport 
expenditures on the complex increases unjustifiably. 

n search of a solution we attempted at first to predict the proportion 
penditures of the population on all the goods of the complex in the total 
turnover. Then the proportions of the expenditures of the population on e 
modity of the complex in the expenditures on the complex as a whole were 

ne obtained predictions of the proportions were normalized to ina the 

er of iter I each mmodi ty, which the population iT) r iia j r ix t 
being studied, wa ilculated in accordance with the balanced proportions. 
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CONSUMPTION TRENDS AND POLICIES 


NOVEL "UNIVERMAG' CHAMPIONS CONSUMER 


Letters to Editor About ‘Univermag' 


Moscow LITERATURNAYA GAZETA in Russian No 1, 5 Jan 83 p 4 


[Letters to editor, under rubric "Readers’ Opinion, Reviewer's Opinion”: 


“Knights” ] 
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[Text] I. Shtemler's novel "Univermag™ [Department Stcre] is 

probably the first literary work in recent years to raise a number 

of problems in such spheres as light industry and trade. Much has 

been said from various rostrums about the fact that there exists in 
these spheres, to put it mildly, disorder. But the discussion has 
always been on a general level, without any details. I. Shtemier in 
his novel has revealed certain shortcomings existing these spheres. .. 


K. Pechatnikov, Leningrad 


. - « In my opinion, neither the trade workers nor the state of 
affairs in trade are criticized at ali. The world of trade -- or, 
rather, its negative aspects -- is not exposed at all, but is depicted 
as something unshakeable, something that has its own rules and laws. 


I am far from thinking of reproaching the author of sympathizing with 
all those who abuse their position in trade, but I get the impressivi 
that this department store manager, Firtich, actually is adroit in 
doing his no exactly clean deeds, but the author attempts with all his 
powers to show that Firtich is a good person, but he simply finds 
himself under the effect of the “laws” that operate in that world, laws 
which no one is capable of changing. 


It would be better if that novel had more truth and a more definite 
attitude on the part of the author to those people about whom he 


writes. 
L. Molchanova, Moscow 
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But every genre has its leaders. In Haleyanistics this leader is now Il'ya 
Shtemler. He also observes the purity of the genre: if you want to write about 
taxi drivers, work as a taxi driver. If you want to write about salespeople, 
then get behind the counter. The writer changes his occupation. That is 
praiseworthy. But is it necessary to change one's psychology, one’s outlook on 
the world, one's ethics and esthetics? That is what is dangerous about immersing 
oneself in another world. Whether working as a salesperson or as a taxi 
driver, the writer must retain his own ethics, which have been developed by 
Soviet liberature, his own party view of the world, without changing it when he 
gets on the other side of the counter. Let us see how this rule is observed 

in Il'ya Shtemler's new novel, "Univermag," which was published in issues 8 
through 10 of the magazine NOVYY MIR in 1982 and which immediately became 
fashionable. 


Who doesn't want to see the other side of trade, who doesn't want to analyze the 
reasons for a shortage, or to see the big picture of the "aristocracy in the 
consumption sphere"? Some people hoped to see a social analysis of the new 
phenomena in our everyd.y life, a sharp criticism of the shortcomings that 

exist in trade. 


There are shortcomings, as one expects in Haleyanistics -- specific ones that 
are overcome by a strong, noble hero. The shortcomings have been ment ioned 
faithfully, have been described with an essavist'"s meticulousness; the cashiers 
throughout the country can enrich their practice with the aid of the methods 
examined by the writer; the nature of the petty speculator Svetlana Bel'skaya 
is conveyed in the novel with enviable precision and clarity. In general, all 
the minor episodes are fortuitous, and all the lesser characters a.e accurate: 
the key-keeper Boldyrev; chief administrator Sazonov; the underling of restau- 
rant director Kuznetsov, lawyer Valera. The novel has enough material for 

ten biting, acutely social essays. Food store manager Sysoy says, movingly, 
"First thing in the morning, the man trom the sanitacion department comes and 
sniffs everything. I wrap up a package for him and he leaves. Then the inspec- 
tor from <‘ he trade organization. . . I wrap up a package for him and he leaves. 
Then the firemen. . . All day long, I've been wrapping up these presents.” 

But the customers do not hasten to sympathize with Sysoy: "You're a swindler, 
pal. You've got a summer house, you've got a car, and all kinds of stuff is 
hanging on your wife. You've had it pretty rough, haven't you? And yet you 
haven't left trade.” 


But all this is only in passing, by the way, ir the purpose of lighting up, 
against this kind of background, the chief heroes in the novel -- the director 
of the very large department store, Firtich; the chief accountant, the very 


honest and unbribable Lisovskiy; their families, which are so noble that none 
of our intellectuals can even reach them. 


The department store director attempts to remodel it, to reorganize it, to create 
a modern trade center, and by doing so he falls into the net of the swindler 
Kuznetsov. Firtich is afraid of being exposed, and, in addition, at t :t time 
there has been revealed an error made by the acc wntant when computing the plan, 
and an imaginary overfulfillment was reported. All Firtich's noble and ambitious 
plans are threatened with disruption. But then, in Haley's tradition, there 

is felt the influence of Eugene Sue and his "Parisian Secrets. 
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Lisovskiy saves 
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slipped away even from the author himself, as dishonest schemers, only because 

of our own narrow-minded mossiness? But let's take a good look at the heroes. 

"A person practical and farsighted, Firtich, however, accepted the terms of 

their game. He dressed well, he visited restaurants. Nor did he f 

saunas, when the people of | circle were gathering there. .. It is best 
sh j 


Ss 
cto im «wif the cur -_rF 4 d nd the ~ —_—_ - . - als) . -- 
i. U SWim witnm tne Current. an an iat same - 4Ailc =e atc! one S fi 


he swindler’s games? And what does this 
rom the very beginning of the novel, 


¢ 


»? -- ‘ > , . > ” - '+* ° > . . as - ho ;AAleo i 
iit itu ‘ r t ses e 4 , ‘w ‘ Ct ne we want a ic mOL . it rt ’ ._O tne rica © Wa 

~~ s : . ee 9 4 -_ 7 .t . " Pa, ; 7 37 ’ . — 4 _ ° a » ha 

c irt s .l* i. = tia ré s* Der ~ eau encire WOriG [ er. es r CcUVait , Dr lor LU L iit 


] - 4 ; ry * j 7 : . A ersh 4 } . + > Loo 7. 791 > 
revolution, were interested in, the world to wh nm aii the shopKeepers, waiters, 


. ‘ ,. * ’ | } ‘ meet ** ‘, 4 ~1 ~ f 
barbers, and all other kinds of service personnel looked enviously. A closed 
i 


> . s . * 
i: . > * «. > _ 7a; °° ° + 43 . —_ 4 - + a =). ~ nae . 
a itl - . ‘ y 9 u' Wisa - ry was Darredc u +L aut r I ~*¢ UL ror Wai may weird S, 
’ ? 
‘ > > . : - ae | ' 
iOr lt | rerevoiulionar Ailey, all cOOrTsS were ‘< -- ._ne coors oO sc 1e “» 
r > ] 17 ’ 7 + + 9 } eo *F ; > y ’ y 
it. 9 filu « 4 Lil” «6 ‘ c ear iYLi prat an e s -O tL 4 CLiAt_C eo But ? IW, hii 
t< . ‘F , yr. , » j t > i . ~1oa m4 : ~ 7 we on -- > 
ils rove i 3 mULL LrFace, we read avout peOpic I iS ircie, WnOoO Ze to tnose 
~ ; see > } "mn banAucr } iz as = } -_, 4 } e9 _ , 
¥ * r ¥ Sa U , “ il a ire = WT to tne ordinary 7 It “i Ssers. ‘ Ire a' La 425 Sw lly ing 
f* . y * nae > ‘ - eo .. 1 te i ot = ° ? 
wit ‘ | IT?! . 4 . 4 , the Uwii Pia | 2 As ré - « 
. -~ 
pon r t he s about the fal data that led to the fake bonus, he 
7 ; . > ~ + — > . a 1 > 
nceaiedc i inror i » just as tne crystai l SK LY mceaied it. 
‘ > > t- } | < ’ ~ Sr , . fF oer . hic 
irticn é niel acministracor sazonov, wri ed itted an orrense a nis 
e] »- ry r ) a Cc wr ildr 7 i” rit ? ’ r - ; > r r , ™ 5 mwreEkN ~~” ire 
eora n, ; La maiiins ] Wil ‘ . ny i ; iiri im, Or, eve } ec, 
rite} >! > fone wilde ‘ [2 . eedine 4 , 4 - 7 7 te a ny | 
wit ; e as > 1 Lil 4 ‘ er gZecctcl z i ‘ “~ _— . St * > GS © lil PuilWw 5 iat 








it would be best for him to remain silent about the fake successes when 
talking to his sister -- the accountant who had discovered the false figure. 
Sazonov wiped himself dry and went back to work. Maybe he could have thrown 
him out of his apartment on completely legal justification or at least suggest 
that he leave, but he wouldn't dare. At any rate, Sazonov is a person not 

“of his circle," and one can humiliate him. Ome sees the stubborn tug of the 
thread of stratification of the "masters of life” in other simple customers. 


This phenomenon was revealed in the play by the young playwright V. Arro, "Look 
Who"s Come," but in that play the author angrily censures those newly arrived 
bosses, while here Firtich is taken under protection. Little by little, the 
author leads his readers to the idea that trade is completely impossible without 
deals. Firtich's former chief was given seven years for his deeds, and Firtich 
", . . felt sorry for him: he had had rare capabilities. Customers would come to 
his store from other cities and they would leave in a good mood.” And he also 
valued Kuznetsov, whom he practically dragged along after him. Kuznetsov, it 
turns out, was truly a fanatic about his job. And as for the fact that he was 
able to pay 20,000 ruble bribes without any particular loss for himself, or 

that he almost sent his coworkers to prison for the training he gave them -- those 
are only peculiarities of the profession. Nothing more. 


And yet this same Kuznetsov, for the best people in the city, opened up a bar 
with half-dressed girls and other lively delicacies. "The girls have got bad 
colds, but they're really hung in there. They haven't called in on sick leave, 
there's been no absenteeism. The bar will be an endless fountain of gold. They 
realize that." And that is how things have been set up in our sphere of service. 
Isn't the result a closed circle? Don't they all engage actually in providing 
services only to themselves, and only infrequently paying attention to the 
"others," to the masses, so to speak? Once again the author betrays not only 
Firtich, but also another of the noble knights of trade, Manuylov. And he also 
betrays himself, although perhaps he does not realize that, since the mental 
attitude of the "elite" has already become habitual for the author, unfortunately. 
Worship of the shortage changes over to worship of its manufacturer, and of its 
seller. But, if, for example, the article in short supply is sheet metal, no 

one worships the foreman of a steel-casting shop. So that means that it's 

worship of shortages in personal consumption? Worship of consumption? And, by 
creating this very "elite," bowing down to it, and recognizing it, we thus ac- 
knowledge a consumer-type, narrowminded consciousness, and we lower the esthetic 
and ethic taste of people. 


The life of the "elite" is what the writer Il'ya Shtemler attempts to show us in 
the novel "Univermag."' Some, in his opinion, have found their way into that 
“elite” undeservedly. They are the worst kind of crooks, but what can you do 
about it -- every family has a black sheep. In "Parisian Secrets" also, the 


scoundrel-baron also found his way to the midst of the elite. Moreover, Jean 
Maret was splendid in the role of the count. And Firtich is also splendid. What 


a risky game he plays in the name of trade! But the ground is undermined 

under Kuznetsov, and then, on the basis of a petty detail -- the matter is not 
criminally chargeable -- Firtich could also be effaced. The hearing is conducted 
by Lisovskiy -- yet another crystal clean personality in the novel, the depart- 
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ment store's chief accountant. Kuznetsov brings him 10,0900, and promises to give 





e 
t Kuznetsov hinted to Fi 
a 


, 
“ sf 


rr? 
CQ 
fu 
V 
" 
we 
UY 
ms 
Say 


des to have a lit 

tee from Kuznetsov. The elite of crooks -- you can t say 
ossible not to be a thief oneself, but simply to feel completely at 
home in this circle, and to live off the fat of the land. When everything is 
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accessible for you, there is no reason to steal, but only to use the services 

of thieves. And what is in the heart of that ideal hero himself, Lisovskiy? All 
that "ambivalence" that is so fashionable nowadays, all those "good vibes," when 
it is not clear when is good and what is evil. He explains, "But there are 
situations when it's impossible to resolve anything unambiguously. A person may 
Seem to be a scoundrel. He may seem that way to everyone. .. cee 

This is how Lisovskiy fights for his chief. “If he only has enough willpower 

to get to the goal. . .” 

And so it turns out that there's nothing new in the "vibes." The aim justifies 
the means, that's the entire philosophy. If the hero gets to his goal, no 

kind of Kuznetsovs are frightful. If he doesn't get to his goal, maybe, by 
chance, he and Kuznetsov will both be put in prison at the same time. At least he 
helped to conceal the serious economic crime. And proceeding from that philoso- 
phy, our refined booklover acts preperly: at the very first talk with Firtich 

h@ rejects the expert's advice -=- 20,000 is not enough. According to the 

novel, ot course, this makes him an even greater hero, but in my opinion, it 
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makes him a person just like anyone else, an ordinary crimina 
motives he gives for justifying his "nobility." By nobly robb 
people" and the state, this “elite” of Firtich's crowd attempt 


society both its ethics and its understanding of the worid. 


A strong person, self-confident, a person who conducts negotiations with toreign 
companies and who has compelled not only his subordinates, but also his bosses, 
and his competitors, to listen to him, Firtich, the hero of the "“Olimpa” depart- 
ment store, naturally has been victorious over Kuznetsov at the end of the novel. 
And Baramzin, the administration chief, forgives him all his sins. The depart- 
ment store will be expanded. Lisovskiy has retired and has immediately died, 
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aking Kuznetsov‘'s secret to the grave. "Trade" will flourish. Everything 
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Did the author of the novel think about that? 











ESTIMATING REPUBLIC PERSONAL INCOME DIFFERENCES 
Moscow SERIYA EKONOMICHESKAYA in Russian No 1, Jan-Feb 83 pp 76-84 

Article by V. D. Zlatin: "The Principles of Estimating Differences in Popula- 
tion Income Levels by Union Republics", 


Text. he article contains a study of income differentiation 
factors and discloses the methods for estimating inter-republic 
differences in average per capita income levels. An evaluation 
of the influence of the individual factors which form the 
inter-republic differentiation of population incomes makes 

it possible to map out the basic ways of eliminating insu 
iently valid differences in income levels by union republics 


the terri- 
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and improving the planning of population incor 
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tne country. 


ne of the most important problems of social development and of improving 
-ountr' [he necessity for a territorial leveling out of social differences 
is emphasized in the Accounting Report of the CPSU Central Committee to the 


the standard of living of the people is its equalization by the regions of the 


The study of regional differences in the population's standard of living, the 
investigation of the socio-economic preconditions tor the formation of these 
lifferences, and the establishment of the statistical methods for measuring 
them is an important direction of analytical research in the field of social 
levelopment and improving the people's standard of living. In this connection, 
an analysis of the indicators of an improvement of public well-being which is 
ynnected with an evaluation of the basic factors in their rmatior inio 
republics is important. 
\ realization of the measures stipulated by the 12 July 1979 Decree tf th PS 
entral Committee and USSR Council of Ministers, "On Improving Planning a 
strengthening the Influence of the Economic Mechanism on Increasing Product 
Efficiency and Improving the Quality of Work," will foster a further improvement 
yf the planning of public well-being by the union republics. This decree makes 
it necessary to devel p within the state economi: ana so 2] deve lopme nt plans 


mn all leve f management, including the union republics summary se 


ror the entire mpiex of measures in the field of Clai lieve ilopr nt. 
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ation income planning indicators by the union republics ensures the accom- 
D tf their gradual equalization. Thus, the most importan 
task which is accomplished through the development of basic population in 
»lamning indicators tor the country's republics consists in an evaluation ot! 
tne factors in the differentiation of total income and of its most important 
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elements. In essence, this means that the character of income differen 


is a central point in planning social development and standard of living indica- 
tors in the tield of population income in the country's republics. 

he unevenness of the distribution of income through the union republics is 

to a large extent the result of differences in the production structures and 

the population's social structures of the republics. The branch structure of 
the economy plays a large role in determining differences in the pay levels 


f workers and, consequently, in the total population income of the country's 
reput Ss The role of population social structure in the formation of income 
-xisting differentiation of incomes in the basi 
i [ the incom f workers and employees and of kolkhoz workers are 
inalike and are not homogeneous. In the present article the task of disclosing 
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>f a number of additional calculations. Their essence amounts tc the following. 
iew of the fact that in a calculation of the rayon wage coefficients the 
nfiuence of the territorial price differentiation is calculated in the part 
which corresponds to the share of wages in the monetary income of the repub s" 
populations, an additional calculation uf the influence of zonal p.ice differen- 
tiation on the real content of income is performed. As a result of these trans- 
formations, the influence ot prices on the differentiation of union republic 


ation incomes which has not been reflected in the rayon ceefficient is 
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4n analysis of the inter-republic differences in price level 
be additionally calculated when population incomes are conpared shows that they 
are inessential and practically have no intluence on a quantitative characteriza- 
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rion of the differentiation cf republic incomes. This is explained, i 
my the negligible differences in the overail price level (including the difterences 


shich hase " ] ] , - - tmdtane’ » spre 
mn ave been calculated in the rayon wage coefficient) in the rey iC 3 
secondly, by the relatively high shire ot other (excluding wages) types of me 
._ - > ~ryr | rionc ‘ — — . . ° - da . on £ , + 4, . A Atl *e Ar } on san? n+ 
I e population ionetary income whicn cCetermine tne aaccitional a in 
territorial differences in price levels for goods in the republics. All of 
this teacs ¢t the tact that the corresponGing transtormations ior the purpose 
> ~~ . > . * * ] / + + : . | r ] = 1? ’ , , 
r e inating reg! ii differences in price ievels practicaily exercise 
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ica infiuence. nowever, ali Ot the metnoaco.ogicai onstru ] 
ire used in analyzing and planning population income indicators with regar 
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